RESOLUTION 2016-17/029
OF THE GOVERNING BOARD OF THE
SANTA ROSA CITY SCHOOLS
REGARDING ACCOUNTING OF DEVELOPMENT FEES

FOR 2015-2016 FISCAL YEAR

IN THE FOLLOWING FUND OR ACCOUNT:
CAPITAL FACILITIES FUND

{Government Code sections 66001(d) & 66006(b))

Authority and Reasons for Adopting this Resolution.

A.

This District has levied school facilities fees pursuant to various resolutions, the
most recent of which is dated February 25, 2015, and is referred to herein as the
“School Facilities Fee Resolution” and is hereby incorporated by reference into
this Resolution. These resolutions were adopted under the authority of Education
Code section 17620. These fees have been deposited in the following fund or

account:

Capital Facilities Fund — Fund 25 (the “Fund”);

Government Code sections 66001(d) and 66006(b) require this District to make
an annual accounting of the Fund and to make additional findings every five years
if there are any funds remaining in the Fund at the end of the prior fiscal year;

Government Code sections 66001(d) and 66006(b) further require that the annual
accounting of the Fund and those findings be made available to the public no later
than December 26, 2016, that this information be reviewed by this Board at its
next regularly scheduled board meeting held no earlier than 15 days after they
become available to the public, and that notice of the time and place of this
meeting (as well as the address at which this information may be reviewed) be
mailed at least 15 days prior to this meeting to anyone who has filed a written

request for it.

The Superintendent has informed this Board that a draft copy of this Resolution
(along with Exhibits A and B which are hereby incorporated by reference into this
Resolution) was made available to the public on November 18, 2016. The
Superintendent has further informed this Board that notice of the time and place
of this meeting (as well as the address at which this information may be reviewed)
was mailed at least 15 days prior to this meeting to anyone who had filed a written

request for it.

The Superintendent has also informed this Board that there is no new information
which would adversely affect the validity of any of the findings made by this
Board in its School Facilities Fee Resolution.



2. What This Resolution Does.

This Resolution makes various findings and takes various actions regarding the Fund as required
by and in accordance with Government Code sections 66001(d) and 66006(b).

3. Findings Regarding the Fund.

Based on all findings and evidence contained in, referred to, or incorporated into this Resolution,
as well as the evidence presented to this Board at this meeting, the Board finds each of the

following with respect to the Fund for the 2015-2016 Fiscal Year:

A.

B.

In reference to Government Code section 66006(b)(2), the information identified
in section 1 above is correct;

In further reference to Government Code section 66006(b)(2), this Board has
reviewed the annual accounting for the Fund as contained in Exhibit A and
determined that it meets the requirements set forth in Government Code section

66006(b)(1);

In reference to Government Code section 66001(d)(1)(A), and with respect only
to that portion of the Fund remaining unexpended at the end of the 2015-2016
Fiscal Year, the purpose of the fees is to finance the construction or reconstruction
of school facilities necessary to reduce overcrowding caused by the development
on which the fees were levied, which facilities are more specifically identified in
Exhibit B;

In reference to Government Code section 66001(d)(1)(B), and with respect only
to that portion of the Fund remaining unexpended at the end of the 2015-2016
Fiscal Year, the findings and evidence referenced above demonstrate that there is
a reasonable relationship between the fees and the purpose for which it is charged
as more specifically identified in Exhibit B;

In reference to Government Code section 66001(d)(1)(C), and with respect only
to that portion of the Fund remaining unexpended at the end of the 2015-2016
Fiscal Year, all of the sources and amounts of funding anticipated to complete
financing in any incomplete improvements identified as the use to which the fees

are to be put is identified in Exhibit B;

In reference to Government Code section 66001(d)(1}(D), and with respect only
to that portion of the Fund remaining unexpended at the end of the 2015-2016
Fiscal Year, the approximate dates on which the funding referred to in paragraph
E above is expected to be deposited into the appropriate account or fund is

designated in Exhibit B; and

In reference to the last sentence of Government Code section 66006(d), because
all of the findings required by that subdivision have been made in the fees that
were levied in paragraphs C-F above, the District is not required to refund any
moneys in the Fund as provided in Government Code section 66001(e).



4. Superintendent Authorized to Take Necessary and Appropriate Action.

The Board further directs and authorizes the Superintendent to take on its behalf such further
action as may be necessary and appropriate to effectuate this Resolution.

5. Certificate of Resolution.

I, , President of the Governing Board of Santa Rosa
City Schools of Sonoma County, State of California, certify that this Resolution proposed
by , seconded by , was

duly passed and adopted by the Board at an official and public meeting this 14" day of
December 2016, by the following vote:

Board Member Evelyn Anderson
Board Member Bill Carle

Board Member Laurie Fong
Board Member Jenni Klose
Board Member Ron Kristof
Board Member Frank Pugh
Board Member Ed Sheffield

AYES: NOES: ABSENT:

WHEREUPON, the President declared the foregoing resolution adopted and

SO ORDERED.

President
Board of Education



ANNUAL CAPITAL FACILITIES

AND

DEVELOPER FEE REPORT

JUNE 30, 2016

211 Ridgway Avenue, Santa Rosa, CA 95401



INTRODUCTION

The material contained in this report is intended to provide information on
Santa Rosa City Schools capital facilities projects that were undertaken for fiscal
year 2015-2016, projects scheduled for 2016-2017 and also to accomplish

certain statutory reporting requirements.

The District receives funds for school facilities from the following sources:

Bond Funds:

Voter-approved general obligation bonds have been sold to meet the
needs of the Secondary and Elementary school districts.

The Secondary fund was established in 1991 to record financial activity for
projects funded by the General Obligation Bond Measure B, which was approved
by High School District voters in November 1991. In March of 2002 voters
approved an additional $77,230,000 of general obligation bonds.

The Elementary fund was established in 1998 to record financial activity
for projects funded by the General Obligation Bond Measure E, which was
approved by Elementary School District voters in 1997. In March of 2002 voters
approved an additional $19,125,000 of general obligation bonds.

Deferred Maintenance:

Funding that districts previously received for the Deferred Maintenance
program is now included in the LCFF base grant. Although there is no longera
Deferred Maintenance match requirement, the District will continue to make
General Fund budget planning decisions to include expenditures for deferred

maintenance.

Other State Modernization Funds:

Occasionally the District receives funds for renovation and modernization
of school facilities from the State. The District applies for funding on a site-by-
site basis based on the State’s modemization application requirements. Once
the District's applications are approved, the District will receive funds as State

funds become available.



Developer Fees:

These fees are charged against new development projects to finance the
construction or reconstruction of school facilities.

Special Reserve for Capital Projects Fund:

Expenditures in this fund are limited to capital outlay projects. The current
activity in this fund includes the initial energy audit and identified projects from
Prop 39 Califomia Clean Energy Jobs Act, the Cerlificates of Participation
(COPS) issued in 2007-08 for the Elsie Allen Stadium Improvement Project,
modemization of the Elsie Allen Agricultural Science Facility, the Piner High
School Geospatial Pathway Building addition, and the Elsie Allen High School

Health Center Renovation.

The pages that follow contain the following information:

» Certain statutory information regarding developer fees collected for the
2015/20186 fiscal year. (Exhibit A)

» Facilities projects that have already begun or are projected to begin during
2016/2017. (Exhibit B)

The facilities projects identified are necessary to house the current
enroliment and also to adjust the District's facilities to accommodate future
enroliments and programs. The project plan for future years will be modified as
projects are completed, additional needs are identified and funds become

available.



EXHIBIT A
RESOLUTION 2016-17/029
TO RESOLUTION REGARDING
ACCOUNTING OF DEVELOPMENT FEES
FOR FISCAL YEAR 2015-2016
FOR THE FOLLOWING FUND:
CAPITAL FACILITIES FUND - FUND 25 (the “Fund”)

Per Government Code section 66006(b){1)(A)-(H} as indicated:

(A)DESCRIPTION OF FEE:
DEVELOPER FEE: The fee is charged against a development project fo finance
the construction or reconstruction of school facilities.

(B)AMOUNT OF FEE: (per square foot)

STATUTORY FEES: $3.20 per square foot of assessable space of residential
construction; and $0.51 per square foot of covered and
enclosed space of commercial/industrial construction; but
subject to the district's determination that a particular project
is exempt from all or part of these fees. Pursuant to
Education Code section 17623 and an agreement with the
other elementary district(s) sharing territory with this district,
generally only 30% of the maximum fee specified above is

distributed to this district.
FULL MITIGATION FEES:
RESIDENTIAL: ELEMENTARY: $3.34
SECONDARY: $1.87
TOTAL: $5.21
(C)FUND BALANCES:
BEGINNING: $3,111,162.85
ENDING: $3,356,084.33
(D)FEES COLLECTED & INTEREST EARNED:
DEVELOPER FEES: $881,655.99
INTEREST & OTHER
REVENUES: $21,908.15

(E)LISTING OF IMPROVEMENTS ON WHICH FEES WERE EXPENDED:

See Exhibit B, Summary of 2015-16 expenditures.



(F) INCOMPLETE IMPROVEMENTS READY FOR COMPLETION:

See Exhibit C. This report includes only those projects where expenditures are
projected to be made in 2016-2017. The majority of these costs are the ongoing lease
payments for portable classrooms; delivery and set up fees for portables at Cook Middle
School; completion of new construction and modernization of Santa Rosa Charter

School for the Arts.

(G)INTER-FUND TRANSFERS OR LOANS:

There were no inter-fund transfers or loans in 2015-2016.

(H)AMOUNT OF REFUND OF DEVELOPER FEES:

)

N/A. No refunds or allocations were made pursuant to subdivision (e) or (f) of section
66001.

PROJECTED USE OF UNEXPENDED FEES AT 6-30-16: (Government Code section
66001 (d)(A)<(D))

The fund balance at 6-30-16 was $3,356,094.33. Exhibit C Projected Construction
Expenditures show that the projected expenditures from developer fees in 2016-2017
are estimated to be $668,907. The source and amount of funds to complete all projects
in 2016-2017 are also shown on Exhibit C. All of the funds necessary to complete the
projects are already in the District's possession. It is anticipated that the remaining
$2.687,187.33 in this Fund will be spent by 6-30-2020 on leasing portables; completion
of modemization at Santa Rosa Charter School for the Arts; modernization projects,
consulting, and administration costs.

A) ldentify the purpose to which the fee is to be put — The fee is charged
against a development project to finance the construction or reconstruction of
school facilities.

B) Demonstrate a reasonable relationship between the fee and the purpose
for which it is charged — Exhibit C details the planned expenditures for the
fees collected.

C) identify all sources and amounts of funding anticipated to complete
financing in incomplete improvements — N/A. There are curmently no
incomplete improvements funded through developer fees.

D) Designate the approximate dates on which the funding referred to in C})
is expected to be deposited into the appropriate account or fund — N/A



EXHIBIT B

JULY 1, 2015 TO JUNE 30, 2016
CONSTRUCTION PROJECT

EXPENDITURES



EXHIBIT |

Total Developer Fee Expenditures

2015-16 CONSTRUCTION
PROJECTS EXPENDITURE SUMMARY
School .. - -i.. . _Description ..~ K : _Expensed: .- Profect#
Brook Hill Elementary Schoot 3 Leased Fortabies 14,760 10144
Santa Rosa Arts Charter School 1 Leased Portable 4,920 10452
Santa Rosa Arts Charter School 2 Leased Classroom Buildings 12,936 10439
Lehman Elementary School Lease 1 Classroom Building 12,936 10540
Monroe Elementary School Aluminum Picnic Tables 4,195 -
Elementary District Admin Personnal,Other General A,Undistributed 5418 .
Elementary District Consultant - City Development & Planning 23,087 30103/30007
Elementary District School Facility Consultant - Charters 20885 30132/30052
Santa Rosa French American Charter School Equipment/Fumiture - new classrocoms (2) 11,074 -
Caesar Chavez Language Academy Equipment/Fumiture - new classrooms (3), lunch table, -
_ library shelving/bookcases 23553
Hope Academy Equipment/Fumiture - new classrooms (2), outdoor -
tables, start-up costs 17,400
Elementary Total $ 132,326
Camstock Middle School 4 { eased Classroom Buildings 53,040 23255
GComstock Middle School DSA Modular Revisions 22 23255A
Rinecon Valley Middle School Equipment/Fumiture - new portables (5) 57415 -
Rincon Valley Middle Schooi Leased Portables - RVMS (5), Ridgway {(4) 68,091 -
Santa Rosa Middie School 7 Leased Portables 33,331 23411
Secondary District Admin Personnel,Other General A,Undistributed 14,650 -
Secondary District Tables for EAHS & RVMS, chairs for CCLA 12,666 -
Secondary District Consultant - City Development & Planning 47,059 30103/30007
Secondary District School Facility Consultant 4,891 30132/30052
Montgomery High School 4 Leased Classroom Buildings 18,095 -
Montgomesy High School 1 Leased Classroom Building 6,777 25066
#ontgomery High School 2 Leased Classroom Buildings - Offices & Dance 37,682 25078
" PinerHigh School Stools for new classroom FALY -
Sarita:Rosa High School - Mesa 1 Leased Portable 8262 252138
Santa Rosa High School Cargo Containers 10440 -
Elsie Allen High School Equipment/Fumiture - new classrooms (2) 17678 -
Maria Carrillo High Schob! Equipment/Fumiture - new & converted classrooms (2) 15,848 -
Ridgway High School Equipment/Furniture 5591 -
Ridgway High School New Portables (4} - includes delivery & set up 112,600 -
Secondary Total $ 526,205
$ 658,531



EXHIBIT C

2016-2017

PROJECTED PROJECT EXPENDITURES



2016-17 Projecied EXHIBITC

Construction Expenditures
P [ it
Schoot ) Description ) Projected Project #

Brook Hill Elementary School ! i3 Leased Portables 14,900 10144
Equipment/Furniture - new

Santa Rosa Arts Charter School classroom 1,535 -

Santa Rosa Arts Charter School 1 teased Portable 4,940 10452

Santa Rosa Arts Charter School 2 Leased Classroom Buildings 12,978 10439

Lehman Elementary School Lease 1 Classrcom Building 12,968 10540
Admin Personnel,Other General

Elementary District Admin 5,736 -
Consultant - City Development &

Elementary District Planning 3,726 30103/30007

Elementary District School Facility Consultant - Charters 13,373 { 30132/30052
Equipment/Furniture - new i

Santa Rosa French American (S classrooms (2} 10,627 ! ~

Caesar Chavez Language Academy Equipment/Furniture - new 20,502 -
classrooms {4), lunch table, library

Hope Academy Equipment/Furniture - 25,095 -
Office/Nurse/Conference/Teacher

Elementary Total $126,380

Comstock Middle Schoal 4 Leased Classroom Buildings 53,174 23255

Comstock Middle School DSA Modular Revisions 4,085 23255A
Leased Portables - RYMS (5}, Ridgway

Rincon Valley Middle School {4) 28,925 -

Santa Rosa Middle School 7 Leased Portables 46,403 23411
Admin Personnel,Other General

Secondary District Admin 15,509 -
Consultant - City Development &

Secondary District Planning 20,948 30103/30007

Secondary District School Facility Consultant 31,204 30132/30052

Montgomery High School 4 Leased Classroom Buildings 24,424 -

Montgomery High School 1 Leased Classroom Building 6,802 25066
2 Leased Classroom Buildings -

Montgomery High School Offices & Dance 37,682 25078

Piner High School Equipment 16,778 -

Santa Rosa High School - Mesa 1 Leased Portable 8,273 252138

Ridgway High School Equipment/Furniture 800 -

Ridgway High School 4 Leased Portables 40,144 : -

Special Services Room Dividers 1,183 -

Secondary Total $339,334

Projected Developer Fee Expenditures {Fund

25) $465,714

Santa Rosa Arts Charter School New Construction & Modernization 748,052 10449/10450

Piner High School Modernization 1,068

Eisie Allen High School Modernization 375,892

Projected SSB Expenditures {Fund 35) $1,125,112

Tota! Projected Construction Expenditures $1,580,826 | !




GOVERNMENT CODES

§ 66001. Fee as condition of approval; agency requirements

(a) In any action establishing, increasing, or imposing a fee as a condition of approval of a
development project by a local agency, the local agency shall do all of the following:

(1) Identify the purpose of the fee.

(2) Identify the use to which the fee is to be put. If the use is financing public facilities, the
facilities shall be identified. That idenfification may, but need not, be made by referenceto a
capital improvement plan as specified in Section 65403 or 66002, may be made in applicable
general or specific plan requirements, or may be made in other public documents that identify the

public facilities for which the fee is charged.

(3) Determine how there is a reasonable relationship between the fee's use and the type of
development project on which the fee is imposed.

(4) Determine how there is a reasonable relationship between the need for the public facility and
the type of development project on which the fee is imposed.

(b) In any action imposing a fee as a condition of approval of a development project by alocal
agency, the local agency shall determine how there is a reasonable relationship between the
amount of the fee and the cost of the public facility or portion of the public facility attributable to

the development on which the fee is imposed.

(c) Upon receipt of a fee subject to this section, the local agency shall deposit, invest, account
for, and expend the fees pursuant to Section 66006.

(d)(1) For the fifth fiscal year following the first deposit into the account or fund, and every five
years thereafter, the local agency shall make all of the following findings with respect to that
portion of the account or fund remaining unexpended, whether committed or uncommitted:

(A) Identify the purpose to which the fee is to be put.

(B) Demonstrate a reasonable relationship between the fee and the purpose for which itis
charged.

(C) Identify all sources and amounts of funding anticipated to complete financing in incomplete
improvements identified in paragraph (2) of subdivision (a).

(D) Designate the approximate dates on which the funding referred to in subparagraph (C) is
expected to be deposited into the appropriate account or fund.

(2) When findings are required by this subdivision, they shall be made in connection with the
public information required by subdivision (b) of Section 66006. The findings required by this
subdivision need only be made for moneys in possession of the local agency, and need not be



made with respect to letters of credit, bonds, or other instruments taken to secare payment of the
fee at a future date. If the findings are not made as required by this subdivision, the local agency
shall refund the moneys in the account or fund as provided in subdivision (€).

(e) Except as provided in subdivision (f), when sufficient funds have been collected, as
determined pursuant to subparagraph (F) of paragraph (1) of subdivision (b) of Section 66006, to
complete financing on incomplete public improvements identified in paragraph (2) of
subdivision (&), and the public improvements remain incomplete, the local agency shall identify,
within 180 days of the determination that sufficient funds have been collected, an approximate
date by which the construction of the public improvement will be commenced, or shall refund to
the then current record owner or owners of the lots or units, as identified on the last equalized
assessment roll, of the development project or projects on a prorated basis, the unexpended
portion of the fee, and any interest accrued thereon. By means consistent with the intent of this
section, a local agency may refund the unexpended revenues by direct payment, by providing a
temporary suspension of fees, or by any other reasonable means. The determination by the
governing body of the local agency of the means by which those revenues are to be refunded is a

legislative act.

(f) If the administrative costs of refunding unexpended revenues pursuant to subdivision (¢)
exceed the amount to be refunded, the local agency, after a public hearing, notice of which has
been published pursuant to Section 6061 and posted in three prominent places within thearea of
the development project, may determine that the revenues shall be allocated for some other
purpose for which fees are collected subject to this chapter and which serves the projecton

which the fee was originally imposed.

{g) A fee shall not include the costs attributable to existing deficiencies in public facilities, but
may include the costs attributable to the increased demand for public facilities reasonably related
to the development project in order to (1) refurbish existing facilities to maintain the existing
level of service or (2) achieve an adopted level of service that is consistent with the genesal plan.

§ 66006. Local agency improvement fees; public availability of account or fund information

(a) If a local agency requires the payment of a fee specified in subdivision (c) in connection with
the approval of a development project, the local agency receiving the fee shall deposit it with the
other fees for the improvement in a separate capital facilities account or fund in 2 mannerto
avoid any commingling of the fees with other revenues and funds of the local agency, except for
temporary investments, and expend those fees solely for the purpose for which the fee was
collected. Any interest income eamned by moneys in the capital facilities account or fund shall
also be deposited in that account or fiind and shall be expended only for the purpose for which

the fee was originally collected.

(b)(1) For each separate account or fund established pursuant to subdivision (a), the local agency
shall, within 180 days after the last day of each fiscal year, make available to the public the

following information for the fiscal year:

(A) A brief description of the type of fee in the account or fund.

(B) The amount of the fee.



(C) The beginning and ending balance of the account or fund.
(D) The amount of the fees collected and the interest earned.

(E) An identification of each public improvement on which fees were expended and the amount
of the expenditures on each improvement, including the total percentage of the cost of the public
improvement that was funded with fees.

(F) An identification of an approximate date by which the constraction of the public
improvement will commence if the local agency determines that sufficient funds have been
collected to complete financing on an incomplete public improvement, as identified in paragraph
(2) of subdivision (a) of Section 66001, and the public improvement remains incomplete.

(G) A description of each interfund transfer or loan made from the account or fund, including the
public improvement on which the transferred or loaned fees will be expended, and, in the case of
an interfund loan, the date on which the loan will be repaid, and the rate of interest that the
account or fund will receive on the loan.

(H) The amount of refunds made pursuant to subdivision (e) of Section 66001 and any
allocations pursuant to subdivision (f) of Section 66001.

(2) The local agency shall review the information made available to the public pursuant to
paragraph (1) at the next regularly scheduled public meeting not less than 15 days after this
information is made available to the public, as required by this subdivision. Notice of the time
and place of the meeting, including the address where this information may be reviewed, shall be
mailed, at least 15 days prior to the meeting, to any interested party who files a written request
with the local agency for mailed notice of the meeting. Any written request for mailed notices
shall be valid for one year from the date on which it is filed unless a renewal request is filed.
Renewal requests for mailed notices shall be filed on or before April 1 of each year. The
legislative body may establish a reasonable annual charge for sending notices based on the

estimated cost of providing the service.

(c) For purposes of this section, "fee" means any fee imposed to provide for an improvement to
be constructed to serve a development project, or which is a fee for public improvements within
the meaning of subdivision (b) of Section 66000, and that is imposed by the lacal agencyas a
condition of approving the development project.

(d) Any person may request an audit of any local agency fee or charge that is subject to Section
66023, including fees or charges of school districts, in accordance with that section.

(e) The Legislature finds and declares that untimely or improper allocation of development fees
hinders economic growth and is, therefore, a matter of statewide interest and concern. It is,
therefore, the intent of the Legislature that this section shall supersede all conflicting local laws

and shall apply in charter cities.

(f) At the time the local agency imposes a fee for public improvements on a specific
development project, it shall identify the public improvement that the fee will be used to finance.



