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Agenda

@ Preliminary 2018-19 Assessed Value
@ Update of District’s Financial Stewardship

@ Revised Bond Financial Plan

@ For Reference
» Assessed Value
» Bonding Capacity
» Presentation from July 12, 2018
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Tax Base > Assumed in 2018-19

(based on preliminary 2018-19 assessed values)

Net Local Secured Net Local Secured has Grown at a Compounded Annual Rate of 7.15% Annusl
. . . AV Inflation
Assessed Value Since 1984-85, and has had Robust Growth Since the Minor Downturn Factor
$54,000,000,000 — 17%
7.15%
$51,000,000,000 A T
9.41%
$48,000,000,000 15%
12.13%
$45,000,000,000 14%
9.68% 2.74% 12.24% -1.67% 9.58% -1.35% 10.37%
$42,000,000,000 13%
16.41%
$39,000,000,000 12%
$36,000,000,000 — 11%
$33,000,000,000 10%
10.29%
30,000,000,000 - 9%
¥ 70m6 0" 535% ’
$27,000,000,000 TTE8% X 8%
$24,000,000,000 = b 7%
' ’ : 8.47% o
17.30% 3.02%
$21,000,000,000 T 6%
-3.94%
$18,000,000,000 - — 5%
f s f 11.81%
15.59% .
$15,000,000,000 e Net local Annual CA AV Inflation Factor - CCPI [ 4%
341%
055%  087%
$12,000,000,000 Tren TR 5w 5% secured AV — ' Annual CA AV Inflation Factor-2% [T 8%
$9,000,000000 {-2A%Ea0i  8eb 0%
$6000000000 + = — — — — — — — — — — — — — — — — — — — — — — — — — — — — 1%
$3,000,000,000 0%
0 — — — — —————— — 1%
$ < 00 O N 0 O 0O <« O 8 00 NN 0 00 W 0 3 0 NN 0 0 0« O« 0 o NN o
0 0 O 0 W W OO O 0O O 00 O 0O O 00 0 0 0 0 0 0 0 0 0 00 «© o o o o © <« < <
o o o o o o o oo 0o o o0 o0 o0 0 00 00 00O o0 0O o0 o0 o0 o0 o0 o0 o0 o0 o0 o0 o o0 oo
e e S i e e e e e e e 6 0 L L o U U L o U U U o U o U U & U o U | A Ut

Fiscal Year Beg July 1

Historic assessed value [AV] provided by the Santa Clara County Auditor-Controller's Office. The District’s total AV is comprised of net local secured, utility, homeowners exemption, & unsecured.
Changes shown are annual changes, while ranges are compounded annual growth rates. Annual California AV inflation factor provided by California State Board of Equalization, and is the lesser of the

annual change in the CA CPl or 2%. 2018-19 AV is preliminary.
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Currently Assumed Assessed Value

Different AV Assumptions Based on the AV Types Lead to Moderate
Long-Term AV Growth Assumptions

Assessed Value

$120,000,000,000
$110,000,000,000 Net local secured AV is assumed to grow 2% -
annually, while all other types of AV are assumed - -
to remain unchanged, thus total AV grows at _~
$100,000,000,000 slightly less than 2% annually P
—
—
-
$90,000,000,000 — =
— -
- - -
$80,000,000,000 =
— -
——
$70,000,000,000 —— —
— —
$60,000,000,000 //
$50,000,000,000
f Total AV - Actual — ~Total AV - Assumed
40,000,000,000 - —
$ Net Local Secured AV - Actual Net Local Secured AV - Assumed
$30,000,000,000 Unsecured AV - Actual — ~—Unsecured AV - Assumed —
—Other AV - Actual ~—— ~0Other AV - Assumed
$20,000,000,000
$10,000,000,000 /‘_ ________________________________
$0

2013 2015 2017 2019 2021 2023 2025 2027 2028 2031 2033 2035 2037 2039 2041 2043 2045 2047 2049 2051
Fiscal Year Beg July 1

Historic assessed value [AV) provided by the Santa Clara County Auditor-Controller's Office. 2018-19 AV is preliminary. The District’s total AV is comprised of net local secured, unsecured, & other

[comprised of utility & homeowner's exemption), As homeowners exemption & unsecured components are relatively small and tend to be subject to less predictable volatility, AV growth

assumptions focus only on net local secured.
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District’'s Stewardship + Strong AV
Growth = Less Taxes
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Fiscal Year Beg July 1

Tax levies actual through 2018-19 obtained from Santa Clara County Auditor-Controller's Department. 2018-18 is preliminary.
2017-18 average single family residential assessed value is $509,588. 2017-18 median single family residential assessed value is $479,413.
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District’'s Stewardship + Strong AV
Growth = Less Taxes
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Fiscal Year Beg July 1

Tax levies actual through 2018-19 obtained from Santa Clara County Auditor-Controller's Department. 2018-18 is preliminary.
2017-18 average single family residential assessed value is $509,588. 2017-18 median single family residential assessed value is $479,413.
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Preliminary 2018-19 Tax Levies Less Than
40% of Max Projected Levies

@

Preliminary
Max Projected 2018-19

Measure = ITaxlLevies =  IaxLlevies

H-2014 $47.50 $29.90
H-2010 $16.40 $6.90
J - 2004 $57.90 $22.60
B-1997 $63.50 $11.30

$185.30 $70.70

© 2018 Government Financial Strategies Santa Clara Unified School District - Page 7



$720 Mil. Nets $706.8 Mil for Projects

® At the July 12 Board
meeting, it was presented

Issuance,/Net _— . .
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Fiscal Year Beg July 1

Debt service based on 2018-19 preliminary AV, & assumed 2% annual growth in net local secured, while all other AV types are assumed to remain unchanged. MMD "AAA" rates as of July 17, 2018, adjusted +50bp for assumed "AA"
rating, plus timing adjustments for potential rate increasing prior to bond issuance of +125bp (2019) & +150bp (2021), Net debt service assumes unitary revenue of 1.5% of debt service (1.8% average since 2006-07), additional
revenue of 0.1% of debt service (0.2% average since 2006-07), additional reserve receipts of 5% of reserve (8.7% average since 2006.07), & paying agent fees of 0.02% of debt service (0.013% since 2006-07).
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Projected Tax Levy < $48.80 per $100k AV

(and lower than desired max of $54 per $100,000 AV)
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Fiscal Year Beg July 1

Tax levies projected based on assumed debt service, AV through 2017-18 is actual; 2018-19 AV is preliminary, with net local secured AV assumed to grow 2% annually, while all other AV
types are assumed to remain unchanged.
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Thank You!
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L

For Reference

@ Assessed Value
® Bonding Capacity
@ Presentation from January 25, 2018
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Different Growth Rates for Different AV

Growth in District's Assessed Value has Mainly been

Assessed Value Driven by Net Local Secured AV
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Fiscal Year Beg July 1

Historic assessed value [AV] provided by the Santa Clara County Auditor-Controller's Office. The District’s total AV is comprised of net local secured, unsecured, & other (comprised of utility &
homeowner's exemption). 2018-19 AV is preliminary.
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Most AV is Net Local Secured

Since 1984-85, Net Local Secured AV has Become an Even Greater Component of Total AV

Assessed Value
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Fiscal Year Beg July 1

Historic assessed value (AV) provided by the Santa Clara County Auditor-Controller's Office. The District’s total AV is comprised of net local secured, unsecured, & other (comprised of utility &
homeowner's exemption). Changes shown are annual changes, while ranges are compounded annual growth rates. 2018-19 AV is preliminary.
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Historical AV Analysis — 5 Year Periods
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Historical data from Santa Clara Co. Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain

unchanged. 2018-19 AV is preliminary.
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Historical AV Analysis — 10 Year Periods

Compounded Annual
Growth Rate - Total . .
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Historical data from Santa Clara Co. Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain
unchanged. 2018-19 AV is preliminary.
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Historical AV Analysis — 15 Year Periods

Compounded Annual
Growth Rate - Total . .
AV Assumptions Used Result in 1.99% Annual Growth Over 15 Years
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Historical data from Santa Clara Co. Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain
unchanged. 2018-19 AV is preliminary.
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Historical AV Analysis — 20 Year Periods

Compounded Annual
Growth Rate - Total . .
Secured AV AV Assumptions Used Result in 1.99% Annual Growth Over 20 Years
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Historical data from Santa Clara Co. Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain
unchanged. 2018-19 AV is preliminary.
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Historical AV Analysis — 25 Year Periods

Compounded Annual

G”"gﬁ*;ﬁiﬁi;\?’“’ AV Assumptions Used Result in 1.99% Annual Growth Over 25 Years
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[5.21%)

N
I
o
3.00% T ] ] § [l =] 2 ﬁ\j ] 8 — | o [ ]
© Q S B @ ©
0 ts] fs) 103 10
2.00% 1 — — — — — — — — —_— b -
1.00% 1 ] ] 1 1 1 1 1 ] 1 1
0.00% T T T T T T T T T T T T
1984 - 1985 - 1986 - 1987 - 1988 - 1989 - 1890 - 1891 - 1892 - 1893 - 1894 - 2018 -
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2042
Date Range

Historical data from Santa Clara Co. Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain
unchanged. 2018-19 AV is preliminary.
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Sufficient Bonding Capacity

Even After Issuance of Remaining $46 Million Measure H-2014 Authorization, Bonding Capacity

Bonding Capacity,/ I i - i
Outstanding Bonds is Not a Hindrance for $720 Million Bond Measure Issued over 2 Series
$2,000,000,000
Actual | Assumed
PR . _ -
$1,800,000,000 ————
- JE—
—_—
— — —— — \

$1,600,000,000 Bondir.wg

capacity Bonding capacity: $1,610,000,000 $357.84 million in approximate

- CU""?"'F OUtStaf?d'”Q bonc‘is: - 687625000 remaining bonding capacity after

$1,400,000,000 Remaining bonding capacity: $ 922,375,000 issuance of new measure bonds

$1,200,000,000 —

- 1 0Or

$1,000,000,000 $360,000,000 - —
j Issue I_ OQutstanding Bonds - New Measure
$36E|]'5282'000 | OQutstanding Bonds - Measure H ['14)

$800,000,000 OQutstanding Bonds - Measure H (10) -

— . OQutstanding Bonds - Measure J

—— OQutstanding Bonds - Measure B
$600,000,000 $232,300,000 [ —

Measure H-2014 $46,000,000 | _—
] Issue Measure H2014 —

Issue —
$400,000,000 T—__| —
$200,000,000 1T — || —

$0 T T T T T T T — T T T J
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Fiscal Year Beg July 1

Unified district's bonding capacity is 2.5% of total AV. 2017-18 AV is actual, 2018-19 AV is preliminary, based on net local secured AV assumed to grow 2% annually, while all other AV types
are assumed to remain unchanged. Bonding capacity as of Aug 20 when AV becomes "equalized." Outstanding bonds from Official Statements. Values rounded.
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Santa Clara Unified School District

Updated Bond Financial Plan
For a November 2018

Bond Election

® e % Santa Clara Government
Unified School District Financial
Strategies

Presented by Lori Raineri
July 12, 2018

Presentation materials provided for distribution at the meeting. Please see meeting record for verbal commentary and discussion.



Agenda

@ Review of District’s Financial Stewardship

€ Updated Bond Financial Plan

@ Next Steps

® For Reference
» Additional Information on Financial Stewardship
» Bonding Capacity

» Presentation from January 25, 2018
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Moving Forward

OH, I HATE FIELD TRIPS...

[ ALWAYS GET SICK ON THE

BUS...WHY DO WE HAVE TO
60 ON FIELD TRIPS ?

R

A FIELD
TRIP?
TOMORROW?

4/28/03

© 2018 Government Financial Strategies

WWW SNoOopy com

WRY CAN'T WE JUST STAY ||/ WHY SHOULD WE BOTHER
IN SCHOOL, AND MIND [\ THE QUTSIPE WORLD ?

OUR OWN BUSINESS ?

: A

® 1971 United Featuwre Syrdicate, Inc

Santa Clara Unified School District - Page 3




Bond Measure History

Santa Clara Unified School District General Obligation Bond Measures Since 1937

Estimated at Time of Election

Ratio of
Required Vote in Debt Service Final Date
Election Date Measure Bond Amount Vote Favor Debt Service to Principal of Repayment(*)
June 3, 1997 B $145,000,000 2/3 76.0% $336,625,735 2.3:1 Jul 1, 2027
November 2, 2004 J $315,000,000 95% 72.0% $621,229,433 2.0:1 Jul 1, 2036
November 2, 2010 H $81,100,000 95% 64.4% $164,788,174 2.0:1 Jul 1, 2036
November 4, 2014 H $419,000,000 95% 69.4% $816,738,574 1.9:1 Jul 1, 2042

(*) Final date of repayment reflects the date of the final maturity; the final year of taxation could be earlier; for
Measure H-2014, the final year of repayment is based on currently issued bonds.
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District's Stewardship = Less Taxes

Tax Levy per Actual Tax Levies Much Lower Than Maximum Projected Pre-Election
vy p
$100,000 of AV Projections
$200
BMeasure H (2014) Max Projected ~ 2017-18 ————
$180 1+— Measure Tax Levies Tax Levies ,’
BMeasure H (2010) H-2014 $47.50 $34.00 /
H- 2010 $16.40 $8.20
B\Measure J (2004) J- 2004 $57.90 $26.60 /
$160 1T B-1997 $63.50 $14.00 ]
BMeasure B (1997) ~ $185.30 $82.80 /
$140 —
Vs
/
_—_— e e e o/
$120 2017-18 tax
/ levies less ||
/ than half of
$100 / max projected
m———————— 1
| Combined maximum | /
pre-election tax levy | — o — \
980 —  _ _projections _ _ 9H I mEE
= o — g
= =1 1en =0 1l fs] (8
960 0 ] i o L
—“REN=NE
. @]
S HERERENE
$40 1 o Bl om0 B
IR s
A HERE
$20 = Il {9
ol o |
N @© % o Q
Q @ - @ o
AN EHEEEEE
$0 - . . el o)l Yol |
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Tax levies actual through 2017-18 obtained from Santa Clara County Auditor-Controller's Department.

Fiscal Year Beg July 1

2017-18 average single family residential assessed value is $509,588.
2017-18 median single family residentail assessed value is $479,413.

L R 4

22% lower cost than anticipated from good fiscal stewardship.

rnment Financial Strategies

As previously shown in a presentation to the Board on January 25, 2018
Please see the “For Reference" section for details on how the District has been able to gain 1% more proceeds at
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What It Means for the “Typical” Taxpayer

— & Sample Tax Bill (for 2017-18)

Back for apfproximate median
a

CALCULATION OF TAXES single family residential net

TAX YEAR: 2017-18 assessed value of $479,413
For July 01, 2017 through June 30, 2018
apv: I ® Ad Valorem Taxes =
$1.16866 per $100 of

LAND 104,565 TAXING AGENCY VALUE RATES (%) AMOUNT Assessed Va | ue
IMPROVEMENTS 291,848 LAND, IMPROVEMENTS, PERSONAL PROPERTY
TOTAL LAND AND IMPROVEMENTS 486,413 1% MAXIMUM LEVY 479,413 1.000000
CO BOND 2008 HOSP FAC 479,413 0.008200 I nt -s case. a total of:
CO RETIREMENT LEVY 479,413 0.038800 ‘ h | | f
PERSONAL PROPERTY 0 CO. HOUSING BOND 2016 479,413 0.012660 !
TOTAL ASSESSED VALUE 486,413 COMM COLLEGE BONDS 479,413 $5 603 1 4
ELEM OR UNIF SCH BONDS 479,413 0.082800 7 .
LESS HOMEOWNER'S EXEMPTION 7,000 TOTAL ASSESSED VALUE TAXES " 5,572.98 $ ‘I 09 8 8
LESS OTHER EXEMPTION LAND AND IMPROVEMENTS -
SCVWD-STATE WATER PROJ 486,413 0.006200 $5 7 1 3 02
NET ASSESSED VALUE 479,413 TOTAL LAND & IMPROVEMENT TAXES 0.006200 3 I .

S pawens € Voter approved taxes for the

PAYMENTS APPLIED TO 1ST INSTALLMENT 0.00 ROUNDING ADJUSTMENT 0.00 H 4 m b d .
PAYMENTS APPLIED TO 2ND INSTALLMENT 0.00 D I Strl Ct are co Inea:
TAXES DUE $5,603.14 » P $ 1 O 0 b . d
AMOUNT PAID $0.00 e r ¥ CO I I I I n e
© PARCELTAX/SPECIALASSESSMENTS INSTALLMENT 1 ate is $0.08 .8
DUE DATE 11/01/2017 I h
SA# TAXING AGENCY NAME CONTACT AMOUNT | | DELINQUENT AFTER 121012017 L n t 1S case ’
o TAXES AND SPECIAL ASSESSMENTS $2,856.51
*728 | Santa Clara Valley Water District SCVWD Safe, Clean Water 408-265-2600 X3041 30.74 | | 10% DELINQUENT PENALTY 0,00 $3 9 6 9 5
847 | Santa Clara County - Vector Control SCC Vector Control 800-273-5167 X105 5.08 DELINQUENT COST 0.00 M
848 | Santa Clara County - Vector Control Mosquito Asmt #2 800-273-5167 X105 5.02 RETURNED CHECK CHARGE 0.00
882 | Santa Clara Valley Water District SCVWD Flood - Central 408 630-2810 21.04| | LESS AMOUNT PAID 0.00 — 49 1 . 40 eiow
980 | San Francisco Bay Restoration Authority SFBRA Measure AA 2016 888-508-8157 12.00 .
990 | Santa Clara Valley Open Space Authority | SCVOSA Asmt District #1 800-273-5167 X105 12,00 | | TOTAL INSTALLMENT AMOUNT $2,856.51 re-e | ection
991 | Santa Clara Valley Open Space Authority SCVOSA Measure Q 800-273-5167 X105 24.00 INSTALLMENT 2 p
DUE DATE 02/01/2018 prOJe( :l lons
DELINQUENT AFTER 04/10/2018
TAXES AND SPECIAL ASSESSMENTS $2,856.51
10% DELINQUENT PENALTY 0.00
DELINQUENT COST 0.00
RETURNED CHECK CHARGE 0.00
LESS AMOUNT PAID 0.00
PARCEL TAX/ASSESSMENTS TOTAL $109.88 TOTAL INSTALLMENT AMOUNT $2,856.51
* Exemptions may be available for seniors and/or homeowners with disabilities. Contact the specific agencies above. I I

Payment stubs not shown
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Combined Levies from Four Measures

Tax Levy per Combined Tax Levies Projected to Peak at Just Under $130 per $100,000
$100,000 of AV
of AV
$150
ONew Measure - Proj
$140 B\easure H (2014) - Actual 1
OMeasure H (2014] - Proj
$130 BMeasure H (2010] - Actual 1
I OMeasure H (2010)] - Proj
o BMeasure J (2004] - Actual
$120 HHHHH OMeasure J (2004) - Proj H
] L BN\easure B [1997] - Actual
$110 AHHHAAAAHAARAH =
$100 AHAAHAAAAAARARAA
$90 HHHHHHHHHHHHHHHH
$80 HHHHAHHHAHHHAHAHRHAHHHAHHHAR
$70 AT HAAAAAAARAAAAAAAH
$60 HHHHHHHHAHHHHEHHHHHHBHHH
$50 HHHHHHHHHHHHHHHHHHHHHHHHHHEHEHHHHHEHH
$40 — I HHMHTTTHAAAHAAAAAAAAAAAAAAAAAAAAAAAHA
8 1 |
(@] —
$30 1 ki ol A HHHHRAT A A A rr o HHAA A A AR A AR
N B a
$20 A “AHHAHHHAAAAAAAAA A HHAAAAHAHRAAAAAAHARE
8 | i
o =1 -
$10 & a8 fAAAAHAAAAAAAAAAAAAAAAAAAAAAAAAAAAHA
o< u
B|® =i
$0 o 0 0N O UMTNONDNO- UMY NONDROCUMSNONDDO - UmS
ONoO® ONDNOSTAMSTSVLONDNO0CUMSYIVNONONOS UM NONDDOS UM
00 d®0O i AV A U a VI YA o VNV U VI Vi s e Mo s Bras M S M s M a WS B4 W4 IES S SN S SN RS S i WS il i To o N To BTo e}
o) 0 O @) O O @) O o @) o (@} [w]
22853 QRRRER R RRRRRRRRRERREEREQRRRRRRRRRERRER

Fiscal Year Beg July 1

Tax levies actual through 2017-18; projections based on assumed debt service, AV through 2017-18 is actual, with net local secured AV assumed to grow 2%
annually, while all other AV types are assumed to remain unchanged.
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Understanding Who Pays What

Average & SFR Average and Median Assessed Values are Relatively Close, as Expected,
Median AV Especially Relative to Other Property Types
$16,000,000
] o 1
$14,000,000 Average Median
$12,000,000
$10,000,000
$8,000,000 v Additional Tax Base
Demographics included in
7” n” .
$5.000.000 the “For Reference” Section
$4,000,000
(s} ™~ <
< il | @ Sl |5 5 -
o0) o @ <t - © - & -
$2,000,000 B} S o - 6 S o Sl < N ©
) o) 6 @) = RE i el a N
0 N - S (@] -~ (e8] - 0 0
9] < [a5] [€0] — — < — — aV]
0 © 9 ® % 9 9 % ® ©
$O - ; ‘

SFR MFR Indus/Manu Commercial Public Uses Misc $0 AV
Property Type Descriptions

Note: 2017-18 assessment roll as provided by Santa Clara County Assessor's office. Indus/Manu comprised of County categories: Industrial and
Manufacturing; Misc comprised of Misc, Agricultural, Housing-Misc, Unknown, Utilities, & Vacant.

@ As previously shown in a presentation to the Board on January 25, 2018
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Factors for Updating Bond Financial Plan

@ Interest Rates
» Municipal Market Data ("“MMD") AAA rates have increased an average of 25 basis points since January 2018
» Adjustments
e Credit: recent credit rating increase from S&P (to AA+), along with the previous AAA rating from
Moody's lowered our assumed credit adjustment by 10 basis points
e Timing: historical volatility is analyzed for the time period between the date of the MMD rates and the
scheduled issuance dates
— Each series has a different timing adjustment
— Approximately 95% confidence is targeted, and may fluctuate based on rounding the adjustment
factor to the nearest 25 basis points
— In January 2018, the confidence intervals ranged from 93.2% to 96.5%
— In July 2018, using the same adjustment, but being 6 months closer to the start of the assumed

issuance schedule, the confidence interval range improved to 94.1% to 96.6%
€ Assessed Value

» Currently using data through 2017-18
e 2018-19 data should be available by mid-August
» As shown later in this presentation, Net Local Secured AV is assumed to grow 2%, while all other AV is
assumed to remain constant
e This has been a consistent assumption used by the District
Targeted Projected Tax Levy ($54/$100,000 AV)
Targeted Total Issuance Amount ($875M)
» A lower amount would mean fewer planned bond series (discussed later in this presentation)
€ Expenditure Cash Flow
» Once the Board gives direction on the projects to be funded, the expenditure cash flow and the bond plan

will be adjusted as needed, though please note that most of the adjustments occur as the bond plan is
implemented

\ A 4
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Interest Rates are Volatile

Bond Buyer During the Last Two Years, Interest Rates On the Tax-Exempt Municipal Bond
e e Benchmark Have Ranged by 123 basis points (1.23%)
5.00% -
Maximum .
(Dec. 1, 2016) - e :
PO IR oot rrovioft s iove epeneest Curent :

‘4 03% © (June 28,2018)
. ° FasssssEEEEEEEEEEEEEEEEEEEEEEE 'L
Q o
4.00% /\/\// \/——\_/\‘ i 3.87% |
,\/\/\—*‘VAV,/@

3.00% —

o 509 | 2.80%|

...................... N
: Minimum :
: (July7,2016) :
R0 0 ;PP
1.50%
1.00%
0.50% ——Bond Buyer-20 Year Municipal General Obligation Bond Index
0.00% t t + t t +
JuH07-16  Aug-18-16 Sep-29-16 Now-10-16 Dec-22-16 Feb-02-17 Mar-16-17 Apr-27-17 Jun08-17 Juk20-17 Aug-31-17 Oct-12-17 Nov-23-17 Jan04-18

Date

The 20-Bond Index is the average yield on the 20th year maturity for 20 general obligation bonds with an average rating equivalent to Moody's Investors Service's
"Aa2" rating and Standard & Poor's Rating Service "AA". The Index is weekly as of each Thursday.
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Tax Base Grew > Assumed in 2017-18

ot Lot seoreq NIEE LOcal Secured has Grown at a Compounded Annual Rate of 7.10% Lol
- = = Inflation
Assessed Value  Since 1984-85, and has had Robust Growth Since the Minor Downturn "~
$50,000,000,000 —— 19%
$47,500,000,000 7.10% —— 18%
$45,000,000,000 1y 17%
16.41%
$42,500,000,000 16%
$40,000,000,000 A67% | asew - aa35% 15%
9.68% 2.74% 12.24% 10.62%
$37,500,000,000 1 ’ L 14%
10.41%
$35,000,000,000 13%
$32,500,000,000 025% 12%
$30,000,000,000 o) creis 11%
7.03%
$27,500,000,000 T —— 5 10%
$25,000,000,000 _— Go7% 9%
$22,500,000,000 __oar e 8%
$20,000,000,000 — 7%
$17,500,000,000 — 6%
$15,000,000,000 15.59% 5%
o67% 197%% Annual CA AV Inflation Factor - CCPI
$12,500,000,000 o Net local L 4%
$10,000,000,000 T P secured AV —| Annual CA AV Inflation Factor - 2% | 3%
o 4.60% . =
$7,500,000,000 224 2%
$5,000,000,000 5 — — — — — — — —— o —— — — — 4 1%
$2,500,000,000 0%
$0 1%
S 0D O 0 00 < e &S0 OoONN 0000 c-Cc U mTSwWmWOoNDoO O s~~~ m S 0n o™~
W 0O 0 W O O 0O O O o O oo O oo 000000000 <« oo < <
0O 0000000 oo oaooOOo0Oo000 00 0000000000000 0o oo
Sl e R T [ VA U« VA oV I o U ol By a Vi a U B o Uy a VR o VRN VR a VRN a VN o]

[aV oV aY]
Fiscal Year Beg July 1

Historic assessed value (AV) provided by the Santa Clara County Auditor-Controller's Office. The District’s total AV is comprised of net local secured, utility, homeowners
exemption, & unsecured. Changes shown are annual changes, while ranges are compounded annual growth rates. Annual California AV inflation factor provided by California

State Board of Equalization, and is the lesser of the annual change in the CA CPI or 2%.

@ As previously shown in a presentation to the Board on January 25, 2018
€ Additional information regarding historical AV growth can be found in the “For Reference” section

ernment Financial Strategies
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Currently Assumed Future Assessed Value

Different AV Assumptions Based on the AV Types Lead to Moderate
Long-Term AV Growth Assumptions

Assessed Value

$100,000,000,000

Net local secured AV is assumed to grow

$90,000,000,000 .
2% annually, while all other types of AV —
are assumed to remain unchanged - -
$80,000,000,000 —— -
-— -
-— -
-
$70,000,000,000 — —
-— -
—
-— - -

$60,000,000,000 — —

$50,000,000,000 /

$40.000,000,000 1 - Total AV - Actual — —Total AV - Assumed ]

$30,000,000,000 Net Local Secured AV - Actual Net Local Secured AV - Assumed |_|
Unsecured AV - Actual — —Unsecured AV - Assumed

$20,000,000,000 —0ther AV - Actual — —0Other AV - Assumed |

$10,000,000,000 NS

2013 2015 2017 2019 2021 2023 2025 2027 2029 2031 2033 2035 2037 2038 2041
Fiscal Year Beg July 1
Historic assessed value (AV) provided by the Santa Clara County Auditor-Controller's Office. The District’s total AV is comprised of net local secured, unsecured, & other
(comprised of utility & homeowner's exemption), As homeowners exemption & unsecured components are relatively small and tend to be subject to less predictable
volatility, AV growth assumptions focus only on net local secured.

@ As previously shown in a presentation to the Board on January 25, 2018
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General Obligation Bond Tax Rates

€ Bond tax rate = debt service + assessed value

@ Each property in the District pays its pro rata share, based
on its individual assessed value (not market value)

& —— Y &
i o ] - ‘A_.m o
“.,@ EEEE E |I l‘l I .
-

© 2018 Government Financial Strategies Santa Clara Unified School District - Page 13




Tax Rate Below $54 Per $100,000 AV

Tax Levy per Tax Levies are Projected Near $54 per $100,000 of AV, the District's Desired

$100,000 of AV Tax Levy, Below Maximum $60 for 55% Voter Approval Bond Measure
$72
— T T, 1
| $60 Maximum permissible projected tax levy
hdydndihiogiibbu b il ptlie dibuptt i
$64 7
.
$56 .4 $54 Maximum desired tax levy |
$48 " HHHAHHAHAHHAHAHAHAARHAHHARHAAHRAARAAHRAARHAHAARHH
$o {4 HHHHHHHHHHHHHHHHHHAHAAHHHAHHAHAHAHAAHAAEHAHHAHHHHHHKHH H
$2 H"HHHAHAHAHHAHAHAHAHAHHHAHHARNAARAAHRARHAHAARHH
Prai { Tax Levi
$24-—————————————— Maximum: $5320 T et rer et e re i
Average: $53.14
s 1M HHHAAAHRHAAAHA N A AAAAAAAHAAAAAHAA
Minimum:  $53.00
ST e O o O o O O O ) O O o O e
$0 o < h S D ON®D OO0 S AU TLWONDDDOSAUmSNDON®DODO S AT N
0 o < U om 0 © 0 o = m 0 © o O S qom 0 © 0 O = om To JCe]
- - o oo A O @ @m0 Y I g S I OO 0E OO W
@) w] @] @) ] @] @) @) @] ] (@ ]
Sl alladffaflffaflladlfaldffadallalfaldRadal8Ralla

Fiscal Year Beg July 1

Tax levies projected based on assumed debt service, AV through 2017-18 is actual, with net local secured AV assumed to grow 2% annually, while all other AV types
are assumed to remain unchanged.
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Stable Tax Rate = Payments Grow w/Proj. AV

N Tax Revenue to Pay Debt Service Grows with Tax Base that ..,
ota

is Assumed to Increase Over Time Revenue
$120,000,000,000 $64,000,000
$105,000,000,000 - $56,000,000
Net local secured AV is assumed to
increase 2% annually, while all other
$90,000,000,000 1] Av types are assumed to remain - $48,000,000
unchanged
$75,000,000,000 \\ - $40,000,000
$60,000,000,000 1 - $32,000,000
$45,000,000,000 1 - $24,000,000
Projected tax revenue available
$30 000.000.000 for debt Sef‘ViCE, assuming a i $/| 6.000.000
$54 annual tax levy
$15,000,000,000 - $8,000,000
$0 - $0
20 RN R R g 855889532 99592 R BB
Obooo0odocooo0oono03000000000d00d0000000B8000
[qV AoV o VA o VoV oV o A U o VA o Vo U o VA o VR a U o U VA o ¥ I oV A a VI a VR o VI o VI o VI o VN a B o VI o Y RN A U A VA o V R VA o VN a VA VAN a VRN a VI s YRR A VRN a VRN QT |
Fiscal Year Beg July 1
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$875 Mil. Nets $858 Mil. for Projects

No capital appreciation bonds (CABS)

Issuance,/Net ‘ FOF plann|ng
Debt Service

$200,000,000 purposes, bond
measure model

$’| 80’ OOO’ 000 Bond Proceeds Analysis Using Conservative Assumptions - New Bond Measure -
Series 2019 Series 2021 Series 2023 Series 2025 Series 2027 Total assumes b (@) 8] d S
Bond lssuance Amount ~ $175000000  $175000000  $175000000  $175000000  $175000,000 $875,000,000
Projected Original Issue Premium $0 $0 $0 $0 $0 $0 .
$160,000,000 1 Underwriter's Discount ($3,060,000) ($3,060,000) ($3,060,000) ($3,060,000) ($3,060,000) ($15,300,000) |~ to b e SO | d N 5
Bond Insurance $0 $0 $0 $0 $0 $0
Other Costs ($315,000) ($315,000) ($315,000) [$315,000) [$315,000) ($1,575,000) .
Interest & Sinking Fund $0 0 $0 $0 0 $0
$140,000.000 - Cash for Projects __$171,625000 __$171625000  __$171625000  __$171625000  __$171625000 $858,195,000 eq u a | se Il es ove r
) )
Gross Debt Service ~ $319,746869  $326142,345  $359511975  $393388209  $446,712204 $1,845,501,601
Ratio - Debt Service : Principal 183:1 186:1 205:1 225:1 255:1 2.11:1 ye ars
$’| 20.000,000 A Values rounded to nearest $10,000 -
, ,

$100,000,000 1 € Similarto past
measures, the
bond plan will be
gpdated over
time to reflect
D o | the expenditure
cash flow
needed for

$80,000,000 1

v $175,000,000
I e

> $1 7%00
N e e O

e $175,000,000
A I

‘! $1 75.00-0,000
< O N

$175,000,000

$60,000,000 1

$40,000,000 1

$20,000,000 1

Series
2019

$0O
0 o0 < S0 OoN®OOO S A S 00 NomO0O s A S 0D oN®OoOQ s A S 0 © N m
coIgB8s 3388833888388 83:3338336888888838 i I
Tl dadligadadddladgidadadlladlaldgldldddadlagda s projects, as we
Fiscal Year Beg July 1 .
Debt service based on 2017-18 AV, & assumed 2% annual growth in net local secured, while all other AV types are assumed to remain unchanged. MMD "AAA" rates as of Jun 29, 2018, as Cha ng I n g
adjusted +50bp for assumed "AA" rating, plus timing adjustments for potential rate increasing prior to bond issuance of +125bp (2019) & +150bp (2021), +175bp (2023), +200bp (2025), &
+225bp (2027). Net debt service assumes unitary revenue of 1.5% of debt service (1.8% average since 2006-07), additional revenue of 0.1% of debt service (0.2% average since 2006-07), m a rket

additional reserve receipts of 5% of reserve (8.7% average since 2006.07), & paying agent fees of 0.02% of debt service (0.013% since 2006-07).

conditions
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$700 Mil. Nets $686.5 Mil. for Projects

and Could Have a Shorter Total Repayment Period with 4 Series of Bonds Rather than 5

€ Given current facilities

7-8 years of
expenditures
€ An alternative would
be to reduce the tax
amounts and borrow a
lower amount over the
same 9-10 years of
expenditures. This
would reduce the tax
rate to approximately

= Series
“ $4010 $45 per

Issuance/Net .
Dbt Somice ‘ needs, reducing the
$200,000,000 total proposed bond
measure amount
ssuances . . .
$180,000,000 Bond Proceeds Analysis Using Conservative Assumptions - New Bond Measure I suggeSts el Iminati ng
Series 2019 Series 2021 Series 2023 Series 2025 Total th e Iast series Of
Bond Issuance Amount $175,000,000 $175,000,000 $175,000,000 $175,000,000 $700,000,000
$160,000,000 1 Projected Original Issue Premium $0 $0 $0 $0 $0 | bOhdS.
s s Und iter's Di t  ($3,060,000) ($3,060,000) ($3,060,000) ($3,060,000) ($12,240,000)
" Bond Insurance 0 %0 0 %0 %0 » Ratherthan5
Other Costs ($315,000) ($315,000) ($315,000) ($315,000) ($1,260,000) .
Interest & Sinking Fund $0 $0 $0 $0 $0 bond series and
$’| 40’0001000 L Cash for Projects _$171,625,000  $171,625,000 $171,625,000 $171,625,000 $686,500,000 | 9 1 0 f
Gross Debt Service $319,746,869 $326,142,345 $359,511,975 $393,388,209 $1,398,789,397 - ye,a rs o
Ratio - Debt Service : Principal 1.83:1 1.86:1 2.05:1 2.25:1 2.00:1 eXpendItU reS, 4
$120,000,000 1 I Values rounded to nearest $10,000 | bond Series and

$100,000,000 1

$175,000,000

$80,000,000 A

$175,000,000

$175,000,000

$175,000,000

$60,000,000 1

$40,000,000 1

$20,000,000 1

Series $100,000 of assessed
$0 2019 |
508088888883 8882888888383333233333868888888 » and likel
cucucuC\JcugC\.IcucuCUcucucuC\quaFUmmmmmmmmgmmmmmmmmmgmmmmm y
Fiscal Year Beg July 1 accelerate
Debt service based on 2017-18 AV, & assumed 2% annual growth in net local secured, while all ather AV types are assumed to remain unchanged. MMD "AAA" rates as of Jun 29, 2018, deSII’ed tlmlng
adjusted +50bp for assumed "AA" rating, plus timing adjustments for potential rate increasing prior to bond issuance of +125bp (2019) & +150bp (2021), +175bp (2023), +200bp (2025), &
+225bp (2027). Net debt service assumes unitary revenue of 1.5% of debt service (1.8% average since 20068-07), additional revenue of 0.1% of debt service (0.2% average since 2006-07), Of next bond
additional reserve receipts of 5% of reserve (8.7% average since 2006.07), & paying agent fees of 0.02% of debt service (0.013% since 2006-07). measure
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Next Steps for November Election

@ Tonight - Board receives update on facilities options and bond
financial plan

€ August 7- Board considers resolution calling for election

@ After Board approval - resolution filed with Santa Clara County
» Legal deadline — August 10

€ November 6, 2018 would be election day!
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Questions or Comments?
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For Reference

€ Additional Information on Financial Stewardship
® Bonding Capacity
@ Presentation from January 25, 2018
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Financial Stewardship: More Proceeds

Additional /Reduced $11.25 Million in Total Additional Proceeds from Projected $6.12 Million in
Proceeds Extra Measure H (2014) Funds & Previous $4.61 Million from B, J, & H ('10)
$12,000,000
$11,000,000 |
$10.000,000 $11,248,085 = [
$9,000,000 I
Estimate based on
$8,000,000 actual 2015 & 2017 $6,632.000 |—
issuances, & projected
$7,000,000 2019 issuance |
$6,000,000
$5.000.000 $4,616,085 e
$4,000,000 ¥ -
[ \ [$6,632,000 |
$3,000,000 I
[$4.616,085|
$2,000,000
$2,921,839
$1.000,000 $1,714,635 —
$0 1 +. + + =.
($20,389)
($1,000,000)
B-1997 J-2004 H-2010 H-2014 Total

Bond Measure

Values do not reflect interest earnings in Building Fund.
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Financial Stewardship: Savings from Refis

Refinancing $60.87 Million in Taxpayer Savings Since 2009 from
Savings Refinancing Existing GO Bond Debt
$70,000,000
BSavings - Nominal
$60,000,000
$50,000,000
$40.000.000 Measure B - Measures é J,
Refunding of Measure B - Measure J - Measure J - & H - Refunding Measure B -
Seri 1987 s Refunding of Refunding of Refunding of of Refunding of
oo Series 2002 Series 2005 Series 2008 2009 Rfg, 2011,| | Series 2009 Rfg
$30,000,000 & 20t $60,872,222
$20,000,000
$10,000,000
$6,863,365 |
= T + 51765101
$0
B - 20089 Rfg B - 2010 Rfg J - 2012 Rfg J-2015Rfg B,dJ, &H-2017 B-2018 Rfg Total
Rfg

Refinancing Bonds
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Total Savings to Taxpayers

Net Debt
Service

$2,400,000,000

$2,100,000,000

$1,800,000,000

$434.02 Million Less in Taxpayer Payments Resulting from
Cost Mitigation Strategies & Active Bond Stewardship

Improvement from

$1,939,381,915

initial sale:
\$374,D49,’IDB

$60,872,222

N

$}é65,332,809 m

$903,112
= Net Reduction

/\\ $59,969,110

Refinancing savings:

Less Sequestration:

$1,505,363,699

$1,500,000,000 [$816,738,574
$1,200,000,000 [8639.540.246 [$639,540,246 OoH-2014
(164,788,174 |
$900,000,000 $139,841,836 — OH-2010
$600.000.000 [$621,229,433
[$534,603,642] [$498.612.106] 0J-2004
$300,000,000
oR-
[$336.625.735 [$251,347,085 | [$236,981,554 | B-1997
$0
Pre-Election After Current
(Estimate) Initial Sale (Post-Refis)

Measure B debt service reflects $73,225 deposit to Interest & Sinking Fund (ISF) for Series 2000 & 2002; Measure J reflects $3,759,291 deposit to ISF for Series 2005,
2008, and 2011 A, and additional $3903,112 debt service from sequestration; Measure H (2010) reflects $1,127,701 deposit to ISF; Measure H (2014) reflects
$18,228,463 deposit to ISF. Measure H-2014 has not been refinanced. Current debt service does not take into account potential refinancing opportunities, & assumes
July 2019 issuance of remaining $46 million of Measure H-2014 authorization. Values rounded.
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Sufficient Bonding Capacity

Bonding Capacity,/ Even After Issuance of Remaining $46 Million Measure H-2014 Authorization,
Outstanding Bonds Bonding Capacity is Not a Hindrance for $875 Million Bond Measure
$2,000,000,000
Actual | Assumed BOQutstanding Bonds - New Measure
- > BQutstanding Bonds - Measure H ('14)
$1,800,000,000 BOQutstanding Bonds - Measure H ('10)
O0utstanding Bonds - Measure J _ e —
OQutstanding Bonds - Measure B — —— -
$1,600,000,000 [omdrg —
capacity — i $530 million in approximate |-
/:‘ - remaining bonding capacity
$1,400,000,000 after issuance of new
measure bonds
Bonding capacity: $1,465,000,000
$1,200,000,000 - Current Outstanding bonds: -__725.000.000 ]
Remaining bonding capacity: $ 740,000,000 —
$1,000,000,000 | -
—— [$175,000,000 $175,000,000 -|$1 75,000,000'_ $1 75,000,000I_
$800,000,000 $175,000,000 4 losug |— lssue Issue Issue —
| J Issue
$600,000,000 | -
$232,300,000 $46,000,000 B
] easure —

H-2014 Issue L pasure |
$400,000,000 +—__| | -
$200,000,000 1 . [ B

$0 S— — — —

rnment Financial Strategies

2016 2017 2018 2018 2020

2021

2022 2023
Fiscal Year Beg July 1

Unified district's bonding capacity is 2.5% of total AV. 2017-18 AV is actual; net local secured AV assumed to grow 2% annually, while all other AV types are
assumed to remain unchanged. Bonding capacity as of Aug 20 when AV becomes "equalized." Outstanding bonds from Official Statements. Values rounded.

2024 2025 2026 2027 2028
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