California School Accounting Manual

Procedure 305 Fund Classification

Definition

Building Fund. This fund exists primarily to account separately for proceeds
from the sale of bonds (Education Code Section 15146) and may not be used for
any purposes other than those for which the bonds were 1ssued. Other authorized
revenues to the Building Fund (Fund 21) are proceeds from the sale or lease-with-
option-to-purchase of real property (Education Code Section 17462) and revenue
from rentals and leases of real property specifically authorized for deposit into the
fund by the governing board (Education Code Section 41003).

The principal revenues and other sources in this fund are:

Rentals and Leases

Interest

Proceeds from the Sale of Bonds

Proceeds from the Sale/Lease—Purchase of Land and Buildings

Expenditures in Fund 21, Buillding Fund, are most commonly made against the
6000 object codes for capital outlay. Another example of an authorized
expenditure in Fund 21 1s repayment of State School Building Aid out of proceeds
from the sale of bonds (Education Code Section 16058).



County School Facilities Fund. This fund 1s established pursuant to Education
Code Section 17070.43 to receive apportionments from the 1998 State School
Facilities Fund (Proposition 1A), the 2002 State School Facilities Fund
(Proposition 47), the 2004 State School Facilities Fund (Proposition 55). or the
2006 State School Facilities Fund (Proposition 1D). The fund is used primarily to
account for new school facility construction. modernization projects, and facility
hardship grants, as provided in the Leroy F. Greene School Facilities Act of 1998
(Education Code Section 17070.10 et seq.).

The principal revenues and other sources in this fund are:

School Facilities Apportionments
Interest
Interfund Transfers In

Funding provided by the state for the reconstruction of facilities after disasters
such as tflooding may be deposited to Fund 35. Typical expenditures in this fund
are payments for the costs of sites, site improvements, buildings. building
improvements, and furniture and fixtures capitalized as a part of the construction
proiect.



40

Special Reserve Fund for Capital Outlay Projects. This fund exists primarily to
provide for the accumulation of general fund moneys for capital outlay purposes
(Education Code Section 42840). This fund may also be used to account for any
other revenues specifically for capital projects that are not restricted to fund 21,
25. 30, 35, or 49. Other authorized resources that may be deposited to the Special
Reserve Fund for Capital Outlay Projects (Fund 40) are proceeds from the sale or
lease-with-option-to-purchase of real property (Education Code Section 17462)
and rentals and leases of real property specifically authorized for deposit to the
fund by the governing board (Education Code Section 41003).

The principal revenues and other sources in this fund are:

Federal, State, or Local Revenues
Rentals and Leases

Interest

Other Authorized Interfund Transfers In

Proceeds from Sale/Lease—Purchase of Land and Buildings
Federal Emergency Management Act (FEMA)

Transfers from the general fund to Fund 40 authorized by the governing board
must be expended for capital outlay purposes. Proceeds from the sale or lease-
with-option-to-purchase may be spent for capital outlay purposes, costs of
maintenance of the LEA’s property. and future maintenance and renovation of
school sites (Education Code Section 17462). Expenditures for capital outlay are
most commonly made against the 6000 object codes for capital outlay.

Salaries of school district employees whose work 1s directly related to projects
financed by Fund 40 revenues are capitalized as a part of the capital facilities
project.



