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Role of Financial Advisor

@ Fiduciary duty to the District

@ Provide independent financial analysis and advice

® Represent the District to the bond market

@ Activities regulated by the Securities and Exchange
Commission and the Municipal Securities Rulemaking
Board as a result of the Dodd-Frank Act of 2010

© 20 overnment Financial Strategies Los Gatos Union School District- Page 3




Our History with Los Gatos USD

€ Provided financial advisory services in early ‘90s, and have served as
the District’s financial advisor since 2009
@ Assisted the District with planning for Measure E
€ Advised on prior financings:
» 2010 Refunding Bonds (Measure B)
» 2011 Bonds (Measure E)
» 2012 Refunding Bonds (Measure B) and 2012 Bonds (Measure E)
» 2014 Refunding Bonds (Measure B)
» 2015 Refunding Bonds (Measure B)
@ Other services:
» 2012 and 2017 Developer Fee Justification Studies
» Review of Redevelopment Revenues (2009)
» Preparation of reports to the bond market on any significant events
that may occur pursuant to disclosure requirements
» Review of Santa Clara County tax rate calculations

€l ancia ategie - os Gatos Union School District- Page 4




Market Update

The Benchmark Municipal Bond Interest Rate has Fluctuated and is Lower

Interest Hate Than When Any of the District's Outstanding Bonds were Sold
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Notes: The 20-Bond Index consists of 20 general obligation bonds that mature in 20 years and is compiled every Thursday. The average rating of the 20 bonds is
roughly equivalent to Moody's Investors Service's Aa2 rating and Standard & Poor's Rating Service AA.
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Market Update — Benchmark Rates Rising

Interest Rates have Increased Recently, Particularly Shorter-Term Maturities
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Rates shown are MMD 'AAA' on dates specified, without adjustment. MMD 'AAA' Yield Curve produced daily by Thomson Reuters to represent yields by maturity of the highest-

grade AAA rated state general obligation bonds, as determined by the MMD analyst team.
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Historical Assessed Value Growth

As Net Local Secured is Such a Large Component of Total AV,

Assessed Value They Move Nearly in Concert
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Historical assessed value [AV) provided by the Santa Clara County Auditor-Controller's Office. The District’s total AV is comprised of net local secured, net unsecured, and other (utility & homeowners' exemption).
Changes shown are annual changes, while ranges are compounded annual rates.
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Reasons Assessed Value Can Change

(for most properties)

@ Pursuant to Proposition 13 (and embodied in Article 13A of the
California Constitution), a school district’s property tax base can
change for four reasons:

» Properties are sold (and reassessed at the sale price).

» Properties are improved (and reassessed with the value of
the improvement).

» A year passes (each property’s assessed value increases by
the lesser of 2% or the change in the California Consumer
Price Index).

» Market value of one or more properties declines below
assessed value - assessed value can be adjusted downward
to the market value. If market value subsequently increases,
assessed value can “catch up” to pre-decline AV plus
allowable adjustments (e.g. 2% annual increases).
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Assumed Future Assessed Value

Assessed Value
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Fiscal Year Beg July 1
Historical assessed value [AV) provided by the Santa Clara County Auditor-Controller's Office. The District’s total AV is comprised of net local secured, net unsecured, and other [utility & homeowners
exemption). As homeowners exemption & unsecured components are relatively small and tend to be subject to less predictable volatility, the AV focuses on net local secured.
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Bond Tax Levies

® Bond tax rate = debt service = assessed value

® Each property in the District pays its pro rata share, based
on its individual assessed value (not market value)

BEBISTERED =

] S VR g volvinim ¥ e
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Debt Portfolio — Measure B

(additional information in For Reference section)

General Obligation Bonds, June 2001 Election - Measure B, $31,000,000

Principal Debt Service Weighted
Debt Service Paid & to be Paid & to be Outstanding Average
Close Bond Issuance - Issuance - Total Total Net to Principal Repaid as of Paid as of Principal as of Final Ableto  NextCall Callable Callable Next Call
A NovO1 CIBs $35,000,000 \ $0  $35,000,000 $61,986,131 177 :1 $5,200,000 $18,635,131 $0 n/a n/a n/a $0 n/a n/a |(1).(4)
B Dec-03 CIBs $25,000,000 \\ $0 $25,000,000 $49,189,004 197:1 $4,850,000 $14,205,092 $0 Aug 1,2018 No n/a $0 n/a n/a |(9)
Cc Nov-05 CIBs $18,000,000 \\ $0 $18,000,000 $36,888476 2.05:1 $1,350,000 $8,583,345 $0 Aug 1,2015 n/a n/a $0 n/a n/a |(2),(6)
D May-07 CIBs $13,000, DDD \ $0 $13,000,000 $24,876,706 1.91:1 $2,180,000 $6,697,356 $0 Aug 1,2017 No n/a $0 n/a n/a |(3). (7]
23:90 Oct-10 CIBs $0 \ $28,190,000  $28,190,000 $38,579.910 1.37:1 $28190000 $38,579,910 $9,760,000 Aug 1,2026 Yes Any $9,760,000 4.45% 0% |(4)
ng’ng Dec-11 CIBs $0 \\ $22,220,000 $22,220,000 $31,724,340 143:1 $22,220000 $31,724,340 $17,885000 Aug1,2030 No n/a $0 n/a n/a |(9)
23:94 Oct-14 CIBs $0 \ $17,210000 $17,210,000 $24,354,869 142:1 $17210000 $24,354,869 $14,800,000 Aug 1,2032 Yes Aug 11,2024 $14,265000 3.05% 0% |(B)
\
2;;5 Dec-15 CIBs $0 $11,390,000  $11,390,000 $16,158,846 142:1 $11,390000 $16,158,846 $9,835000 Aug 1,2032 Yes Aug 11,2024 $9,290,000 3.12% 0% |(7)
$91,000,000 $79,010,000 $170,010,000 $283,758,283 $92,590,000 $158,938,889 $52,280,000

Debt service of new money issuances to new money principal:  1.90: 1

Total debt service after refinancings to new money principal:  1.75: 1
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Debt Portfolio — Measure E

(additional information in For Reference section)

General Obligation Bonds, June 2010 Election - Measure E, $30,900,000

Principal Debt Service Weighted
Debt Service Paid & to be Paid & to be Outstanding Average
Bond Issuance - Issuance - Total Total Net to Principal  Paid as of Paid as of Principal as of Final Ableto  NextCall Callable Callable Next Call
2o May-11 CIBs $11,360,000 $0 $11,360,000 $16,721,375 1.47:1 $11,360000 $16,721,375 $5,760,000 Aug 1,2035 Yes Any $5,760,000 4.47% 0% |(8)
2081 1 May-11 CIBs  $4,340,000 $0 $4,340,000 $4,342,979 1.00:1 $4,340,000 $4,467,077 $2,570,000 Aug 1,2025 No n/a $0 n/a n/a |(9)
2012 Nov-12 CIBs $15,200,000 $0 $15,200,000 $19,408270 1.28:1 $15200000 $19408270 $6940,000 Aug 1,2037 Yes Aug1,2022 $6,595000 2.98% 0% |(10)
$30,900,000 $0 $30,900,000 $40,472,623 $30,900,000 $40,596,722 $15,270,000

D Servi Principal Rati
Debt service of new money issuances to new money principal:  1.31 : 1

(1) Series A (Measure B) net debt service reflects application of $165,947 deposited to debt service fund;
(2) Series C (Measure B) net debt service reflects application of $29,872 deposited to debt service fund;
(3] Series D (Measure B) net debt service reflects application of $70,639 deposited to debt service fund;
(4] Series A (Measure B) refinanced by Series 2010 Refunding Bonds, saving taxpayers $4,771,090,
(5) Series B (Measure B) refinanced by Series 2011 Refunding Bonds, saving taxpayers $3,259,573, only bonds maturing on or after August 1, 2019 were callable;
(B) Series C (Measure B) refinanced by Series 2014 Refunding Bonds, saving taxpayers $3,950,262, only bonds maturing on or after August 1, 2016 were callable;
(7) Series D (Measure B) refinanced by Series 2015 Refunding Bonds, saving taxpayers $2,020,054, only bonds maturing on or after August 1, 2018 were callable;
(8] Series A (Measure E) net debt service reflects application of $36,872 deposited to debt service fund;
(9) Series B (Measure E) issued as qualified school construction bonds (RSCBs]) in which a portion of the interestis subsidized by the federal government.
As a result of sequestration, the subsidy has been reduced, increasing the net debt service by $124,099;
(10) Series 2012 (Measure E] net debt service reflects application of $664,237 deposited to debt service fund.
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Debt Portfolio — Opportunities to Improve

General Obligation Bonds, June 2001 Election - Measure B

Weighted
‘ Next Ca II Date Next Call Callable Ig";e//::i: Next Call
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Measure B
Est. Current Market Rates < Actual Rates

orrom Current Borrowing Rates are Lower Than Being Paid on the Measure B,
ks 2010 Refunding Bonds

Rates
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Existing rates are the actual "coupon rates" per the Official Statement.. Refinancing rates based on MMD 'AAA' rates as of Feb 25, 2022, adjusted +10bp for District's
assumed "AAA" rating. MMD 'AAA' Yield Curve produced daily by Thomson Reuters to represent yields by maturity of the highest-grade AAA rated state general obligation
bonds, as determined by the MMD analyst team.
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Measure B — $400k Estimated Savings

Debt Service $400,000 in Projected Taxpayer Savings from Refinancing 2010 Refunding Bonds
Collection Correlates to $385,000 in Terms of Present Values Savings
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Actual debt service from Official Staterments. Debt service shown reflects County's collection methodology consisting of current Fiscal Year debt service plus a reserve equal to the payment due during the first half of the
following Fiscal Year, less previously collected reserve. Refinancing debt service based on MMD 'AAA' rates as of Feb 25, 2022, adjusted for District's assumed "AAA" rating (+10bp for years 1 - 8 and +30bp for years 9+).
MMD 'AAA' Yield Curve produced daily by Thomson Reuters to represent yields by maturity of the highest-grade AAA rated state general obligation bonds, as determined by the MMD analyst team.
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Measure B — Estimated Tax Levy Savings

Projected Tax Levies $0.60 in Average Projected Tax Levy Savings per $100,000 of AV from 2022-23 to

pe;fggg,aaaamv 2025-26 from Refinancing Measure B's 2010 Refunding Bonds
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Fiscal Year [Beg July 1]
Actual tax levies provided by the County of Santa Clara's Finance Agency. Projected levies based upon assumed annual net local secured AV growth of 2%, while all other AV types are assumed to
remain unchanged. Values rounded. While historical growth has been significantly higher that 2%, the District opted to use 2% to be conservative in its assumptions.
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Measure E
Est. Current Market Rates < Actual Rates

Current Borrowing Rates are Lower Than Being Paid on the Measure B,

B 7 . .
g 2010 Refunding Bonds, and the Series 2011A & 2012 Measure E Bonds
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Existing rates are the actual "coupon rates" per the Official Statement.. Refinancing rates based on MMD 'AAA' rates as of Feb 25, 2022 +10bp, adjusted for District's

assumed "AAA" rating (+10bp for years 1 - 8 and +30bp for years 9+). MMD 'AAA' Yield Curve produced daily by Thomson Reuters to represent yields by maturity of the
highest-grade AAA rated state general obligation bonds, as determined by the MMD analyst team.
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Measure E — $1.6 Mil. Estimated Savings

Net Debt $1.6 Million in Projected Taxpayer Savings from Refinancing the Series 2011A & 2012

service Bonds Corresponds to PV Savings of $1.45 Million
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Fiscal Year (Beg July 1)
Actual debt service from Official Statements, with Series A adjustments for $124,099 reduction in subsidy payments stemming from sequestration (8.7% for Mar 2013 - Sep 2013 payments, 7.2%

for Oct 2013 - Sep 2014 payments, 7.3% for Oct 2014 - Sep 2015 payments, 6.8% for Oct 2015 - Sep 2016, 6.8% for Oct 2016 - Sep 2017, 6.6% for Oct 2017 - Sep 2018, 6.2% for Oct 2018 -
Sep 2018, 5.9% for Oct 2019 - Sep 2020, & 5.7% since Oct 2020). Subsidy assumed to be received the following fiscal year. Refinancing debt service based on MMD "AAA" rates as of Feb 25,
2022+10bp for years 1 - 8 and +30bp for years 9+ for District's assumed "AAA" rating. Values rounded.
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Measure E — Estimated Tax Levy Savings

Projected Tax Levies $0.57 Projected Average Annual Taxpayer Savings per $100,000 of AV from 2022-23

per $100,000 of AV to 2036-37 for Refinancing the Series 2011 A & 2012 Measure E Bonds
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Fiscal Year (Beg July 1]

Actual tax levies provided by the County of Santa Clara's Finance Agency. Projected levies based upon assumed annual net local secured AV growth of 2%, while all other AV types are assumed to
remain unchanged. Figures reflect the impact of sequestration and the resulting decrease in federal subsidy, currently a 5.7% reduction.
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NPV Savings “In Today’s Dollars”

$1.83 Million Total Projected PV Savings from Refinancing Measure B, Series 2011A & Measure E,

Refinance . .. .
PV Savings Series 2011A & 2012 Bonds - All Exceed Recommended Minimum Savings Thresholds to Complete

18.0%
In its best practice Refunding Municjpal Bonds (available at gfoa.org), the Government
Finance Officers Association (GFOA) recommends that issuers include guidelines and

16.0% criteria in their debt management policies that address: |

=70 - when a refunding is permitted based on potential debt service savings or other criteria,
- preservation of future refunding flexibility when issuing any new money debt, and
- monitoring of refunding opportunities on outstanding debt
14.0% For a stand-alone current refunding, we recommend projected present value savings of at
[~ least 4% - 5% to initiate the refunding process and actual present value savings of at least

3% to complete the refunding process.

12.0% %$1,025,000 For a piggy-back current refunding, we recommend a 4% projected present value savings

. to initiate and 3% savings to complete the refunding process.
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— — — — PV Savings
— — — — 3.9% e
4.0% 4% PV savings 4% PV savings
' threshold ($263,800)* threshold ($390,400)*
- ———————— L | T T T T T T """ TT-" """ "F-=-====- ===
| 3% PV savings
2.0% —-_——————— s
Lth_r'eihcfi [151221302]: 1 1 3% PV savings 1 3% PV savings
| threshold ($197,850) | threshold ($292,800)*
0.0%
‘ Measure E ‘ ‘ Measure E Measure B
Series 2011A Series 2012 2010Rfg

Projected savings based on MMD "AAA" rates as of Feb 25, 2022 +10bp for years 1 - 8 and +30bp for years 9+ for District's assumed "AAA" rating. Savings are net of
issuance costs ($160,000). Values rounded.
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Estimated Sources and Uses of Funds

(Detailed estimated costs of issuance in the For Reference section)

2022 General Obligation Befunding Bonds - Sources and Uses

2022 GO RFG 2022 GO RFG 2022 GO RFG
Bonds [2010] Bonds [2011A) Bonds [2012)] Total
Sources
Bond. Proceeds $9,555,000.00 $5,480,000.00 $6,190,000.00 $21,225,000.00
Premium $423,178.05 $555,994.90 $570,974.60 $1,550,147.55
Total $9,978,178.05 $6,035,994.90 $6,760,974.60 $22,775,147.55
Total Sources $9,978,178.05 $6,035,994.90 $6,760,974.60 $22,775,147.55
Uses
Refunding Escrow Deposits
Cash Deposit $9,875,284.79 $5,832,285.42 $0.84 $15,707,571.05
SLGS Purchases $0.00 $0.00 $6,688,550.00 $6,688,550.00
Total $9,875,284.79 $5,832,285.42 $6,688,550.84 $22,396,121.05
Delivery Date Expenses
Cost of Issuance $6,500.00 $147,000.00 $6,500.00 $160,000.00
Underwriter's Discount $95,550.00 $54,800.00 $61,900.00 $212,250.00
Total $102,050.00 $201,800.00 $68,400.00 $372,250.00
Other Uses of Funds
Rounding (Additional Funds) $843.26 $1,909.48 $4,023.76 $6,776.50
Total Uses $9,978,178.05 $6,035,994.90 $6,760,974.60 $22,775,147.55
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Bond Sale Methods

Competitive Process Recommended®
€ Competitive Process - auction 2 *

iy
® Negotiated Process - sale to pre-selected underwriter
or lender/investor

i

v The Government Finance Officers Association (GFOA)
recommends that “bond issuers should sell their debt using the
method of sale that is most likely to achieve the lowest cost of
borrowing while taking into account both short-range and long-
range implications for taxpayers and ratepayers.”

*  Evaluation of bond sale methods in the For Reference section
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Let’'s Look at Who Buys Bonds

@ Investors have traditionally been those who seek tax exemption
» direct purchase

and security:
» investment in mutual funds

» individuals
» banks

® Investment banks are the conduit between issuers and investors.

» Also called brokers or underwriters . . .

» corporations
® Investments are made through:

» such as Morgan Stanley, Janney Montgomery, J.P. Morgan,
and dozens of others.
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Regarding Local People Buying Bonds . . .

@ A school bond is an inappropriate investment for most people.
» Tax-exempt bonds are appropriate for people in very specific
financial circumstances (usually wealthy).
eThe bonds are sold in $5,000 increments.
@ Should someone ask about purchasing a bond:
» Remember, offering investment securities is a regulated
activity, so let’s leave that to the bond brokers.
» However, we suggest asking an interested person if they
already invest in a tax-exempt bonds.
elf it sounds as if the person may be a prospective investor,
the best course of action is to obtain their name and phone
number, and we’ll provide it to the (winning) underwriter.
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Next Steps

€ Today

» Information presentation

» Board considers adoption of resolution authorizing refinancing
@ Tuesday, April 12

» Sale of Refunding Bonds
€ Tuesday, May 3

» Refunding Bonds closing - proceeds deposited with trustee
@ Friday, May 13

» 2010 Refunding Bonds and Series 2011A Bonds redeemed
€ Thursday, May 19 Board Meeting

» Results presented to Board
€ Monday, August 1

» Series 2012 Bonds redeemed
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For Reference

@ District's History with Competitive Sale Method
€ Additional Assessed Valuation Information

€ Additional Information on Measures B and E
€ GFOA Sale Method Criteria

® Legal Information

® Bonding Capacity

@ Detailed Estimated Costs of Issuance
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Competitive Bid Results

Of the District's 11 Competitive GO Bonds and COP Issuances Since 2001,

Bids There have been 10 Different Winning Underwriters
11
10 A Winning Underwriter
9
8
7
B 1 |I The Series A, B, C, & D, Measure B bonds were
sold competitively by prior financial advisory, but |
I as we do not have bid information, only the
5 1 |I winning bidders are shown.
|
4 1
Free——————— '_ ____________ > >
| 2 @ 9 ©
3 I <} ) [&) =
0 E > o >
| =) 5 o c S Q
2 D @ o o° 2 @ c s} 2
= o > c 03] o S = N
[ R = 4 g S =) £ >, G
|| C o] o) g ) = = ] o)
1 © = [dp) c @ c . Q c c
| a = m 9 [an o o 5 G 2
|| & < ) ) = - T ) =
[ — L | L
O ______________________ T T T T
B-A B-B B-C B-D B-2010 Rfg E-2011 A E-2011 B B-2012 Rfg E-2012 B-2014 Rfg B-2015 Rfg

Issuances

Data from Official Statements and bid results.
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Competitive Bidding = Positive Outcomes

Since 2011, 21 Underwriters have Bid on the District's GO Bonds, with 10 Different Underwriters
Submitting Winning Bids

Underwriters
[
) = [} o))
3 : £ :
@
8 @ i 2 S oy o j= 2 >
c a = 0 2 = £ @ B g 2
© o & c . c c G = [} m 0] 2 =
E 2 o 3 = © ) g ) E - @ © X ‘@
i< = 5 o 5 c § ©» £ & £ 3 9z 8 3 > g @
S — P c © c o = (%] m
s 8 3 8 = @ £ & 7 § 3% s = s 2 £
~ =2 S [m] = o > 2 o o IS © g < — o] c @
= g =% Re: - [} 2 B - c 5 o = Q 5 L S @ = =
@ B - kel = > o @© 2 @© [=] < ) =] o c
m o 8 a Ul i T T S 3 S T o o o @ & & > > <

.
:
o

9 00000000 TTTm—======C | Hutchinson, Shockey and Stone & 1
Youngberg underwriters have both :
1

10 y, O submitted the winning & last place bids. | ——
"4 EB-A +B-B mB-C EB-D B-2010 Rfg ¢E-2011 A ¢E-2011 B ©B-2012 Rfg E-2012 B-2014 Rfg ®B-2015 Rfg
12

Bid

Ranking The Series A, B, C, & D Measure B bonds were sold competitively by prior financial advisory, but as we do not have bid information, only the winning bidders are shown.
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Frequent Bidders are not Always Winners

Bids

Even Our Winning Bidders Lose More Frequently Than They Win

There have been 11 GO
Bond sales since 1997

OSubmitted Bids @ Winning Bids

Of the 10 underwriters that submitted winning

5 . . .
bids, only one has won multiple times -
4
3 3 3
1 1 1 1 1 1
@ > [ > > (9] j@)] [dp) &
9 g 5 g @ g 8 g o 5
5 O I c c = I o =) m
£ 2 S S i = g 2 £
< (9] = 2 - [ kel =] @©
Y = & c @© Q [ (=] =
° =] 5 2 o) =3 o > =
~ 0 - > 1 o I (%) ;
c c — o =
Q c 4] = [ o
] & 2 s S
5 S ' 3
T 3 Underwriters 0
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Historical AV Analysis - 5 Year Periods

Compounded Annual

Growth Fate - Secured AV AV Assumptions Used Result in 1.99% Annual Growth Rate over 5 Years
9.00%
] C—1 5-YrCompounded Annual Growth Rate
8.00% [ — — Assumed 5-Yr Compounded Annual Growth Rate T
700% - +— +— - e
800% +—+ 1 [ 1 r—1 [ I D R . —
500 —+H +—+H HHH - o ] ]

4_00%-18-22%|— - = - o e

[ 6.45% | 745%)]
. 0 I

[ 7.38% | [ 7.05%|

6.86%

S00% = L 1 1 1 1 1 T T T 1 [ss0%d
5.39% |

[ 4.83% |
200% -+ — — -_I 4.17% I_ — — — —

(oo o N e N o U o N e N e Y e N N v Y Y Y s Y s s Y s s O s O e K1,

0.00% T )

2000 - 2001 - 2002 - 2003 - 2004 - 2005 - 2006 - 2007 - 2008 - 2008 - 2010 - 2011 - 2012 - 2013 - 2014 - 2015 - 2016 - 2017 - 2021 -

2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2025
Date Range

Historical data from Santa Clara County Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain unchanged.
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Historical AV Analysis - 10 Year Periods

Compounded Annual
Growth Fate - Net AV Assumptions Used Result in 2.00% Annual Growth Rate over 15 Years
Local Secured AV
8.00%
C—1 15-Yr Compounded Annual Growth Rate
7.00% — — Assumed 15-Yr Compounded Annual Growth Rate —
6.00%
5.00%
4.00%
6.35% 9
3.00% 6.16% 6.04% 6.02% —
5.90% 070 0

5.33% 511%
2.00% — —_— — —_— —_— — —_— —_—
1.00% 2.00% |—
D,DO% T T T T T T T T T 1

2000- 2014 2001 -2015 2002 -2016 2003-2017 2004 -2018 2005-2018 2006 -2020 2007 - 2021 2021 - 2035
Date Range

Historical data from Santa Clara County Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain unchanged.
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Historical AV Analysis - 15 Year Periods

Compounded Annual . .
Growth Rate - Secured AV AV Assumptions Used Result in 1.99% Annual Growth Rate over 10 Years
8.00%
C—10-Yr Compounded Annual Growth Rate
7.00% -+ — — Assumed 10-Yr Compounded Annual Growth Rate —
6.00% -+
5.00% -+
400% 1784%|
[6.31%)|
) [6.38%|
300% 1+ —{e18%] [586%| " —{5.90% |
[2a1% 5o [5.05%| [5.20%|
Do%] 1a85%| [487%| [477%)]

200% | — — — — — — — — — —
1.00% + [2.00% |-
0,00% T T T T T T T T T T T T T 1

2000- 2001- =2002- 2003- =2004- @2005- @2006- 2007- 2008- 2009- 2010- 2011- 2012- 2021 -

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2030

Date Range

Historical data from Santa Clara County Auditor-Controller's office. Net local secured AV is assumed to increase 2% annually, while all other AV types are assumed to remain unchanged.
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Measure B
Current Debt Service

Debt Service All the Original Measure B Bonds were Refinanced, Saving Taxpayers $14 Million
Collection
$6,500,000
Original Debt Service \When Series /
$6,000,000 A, B, C, & D bonds issued
P J‘
$5,500,000 2015 Rfg refunded —
Ser‘?es D 2015 Rfg
$5,000,000
2014 Rfg
$4,500,000 2014 Rfg refunded
Series C
$4,000,000
$3,500,000 2011 Rfg
$3.000,000 - 2011 ng refunded
Series B
$2,500,000 -
$2,000,000 -
$1,500,000 -
2010 Rfg
$1,000,000
2010 Rfg refunded
$500,000 Series A
$0 ——

0O« O < 10N O OO0 « U ®MSF IV ONDOOO <« U O F WO ONOOBON O <« o M

O O O O 0O 0O 0O 0O 00 &« &« ¢« ¢« ¢« « « ¢« « <« 0 0 0ol ol ol M 0 M M

O O OO O OO0 OO0 00O0O000000000O0000 o000 0000

QTR VA oV o VA o VA a VAR a VI a VR o VAR a VN a VAN o VRN a VAN a VAN VIR o VRN o VAN a VAN a VRN a VRN a VAN a VAN o VIRE o VAN o VAN a VAR a VRN a VAN o VAR a VAR o VRN a VRN a VRV

) o ) Fiscal Year (Beg July 1] ] )
Debt service from Official Staterments. Debt service shown reflects County's collection methodology consisting of current Fiscal Year debt service plus a reserve equal to the

payment due during the first half of the following Fiscal Year, less previously collected reserve.
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Measure B
Projected Tax Levies < $35

Projected Tax Levies Measure B Tax Levies Conservatively Projected to Remain
pe;fggg,ﬂﬂﬂaf/ll/ in Narrow Band through Final Maturity
Tax Levies - Current
$6000 Maximum - $63.30
Average $44.22
Minimum  $29.00
$5000
$4000
$3000 THHHHMT——
$2000 — 4 HHHHHHH H
$1000 L HHHHHHHH
| Projected
$0.00 T T I T ITT ITT ITT T T TT TTTT
[qV} [e2] < lo] (s} N o8] (9] o <~ a1}
aV] jal] at] [aV] [aV] aV] aV] al] a8} [as] [as]
o 0o o 0o 0o o 0o o o o o
(a1} a1} a1} a [a1) (a1} (a1} (a1} a1} a [a1)

Fiscal Year (Beg July 1]

Actual levies provided by Santa Clara Co. Finance Agency. Future tax levies are based on County's collection methodology which consists of current Fiscal Year debt service plus a reserve equal to the payment due during the
first half of the following Fiscal Year, less previously collected reserve. Levies based on an assumed 2% annual increase in net local secured AV, while all other types of AV are assumed to remain unchanged, and based on
assumed unitary revenue of 2.0% of debt service & reserve (3.0% historical average since 2010-11), other revenue of 0.1% of debt service & reserve (0.1% historical average since 2010-11), 5% additional reserve account
receipts 6.5% historical average since 2010-11), and paying agent fees equal to 2021-22 fee which range from $4,500 to $6,000 annually. Tax levies are per $100,000 of assessed value. Values rounded.
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Measure E
Current Debt Service

Net Debt
Service
$2,800,000
$2,600,000
$2,400,000

$2,200,000

$2,000,000

$15.1 Million Less for Measure E Debt Service Than Assumed Prior to the Election

-\
- \ Net Debt Service
- - Vet Lebr oervice
) \| Pre-Election: $55,748,950
| Pre-election projected L Actual: $40,596,722
L debt service I Improvement:  $15,152,228

$1,800,000

$1,600,000

$1,400,000

$1,200,000

Series 2012
net debt service

$1,000,000

$800,000

$600,000

Series B debt service
(net of sequestration)

$400,000

Series A net
$200,000 debt service

$0

a1} m < e}

[« VN VA VAo

@] @] o o

QY I VN AV o
Fiscal Year (Beg July 1)
Actual debt service from Official Statements and shown with County's collection methodology consisting of current Fiscal Year debt service plus a reserve equal to the payment due during the first
half of the following Fiscal Year, less previously collected reserve. Series A reflects adjustments for $124,099 reduction in subsidy payments stemming from sequestration (8.7% for Mar 2013 - Sep

2013 payments, 7.2% for Oct 2013 - Sep 2014 payments, 7.3% for Oct 2014 - Sep 2015 payments, 6.8% for Oct 2015 - Sep 2016, 6.9% for Oct 2016 - Sep 2017, 6.6% for Oct 2017 - Sep
2018, 6.2% for Oct 2018 - Sep 2019, 5.8% for Oct 2019 - Sep 2020, & 5.7% since Oct 2020). Subsidy assumed to be received the following fiscal year. Values rounded.

2009
2010
2011
2012
2013
2014
2015
20186
2017
2018
20189
2020
2021
2026
2027
2028
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2031
2032
2033
2034
2035
2036
2037
2038
2039
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Measure E
Projected Tax Levies < $8

Projected Tax Levies Measure E Tax Levies are Currently Projected to Average $7.30 Less Than Pre-Election
per &100,000 of AV Projections, While Lasting Two Years Fewer
$3600

Pre-election projected

$3200 | tax levies |
$28.00

Tax Levies - Pre-Election Tax Levies - Current
$2400 Maximum:  $29.97 — Maximum:  $30.00

Average: $18.71 Average: $11.41

Minimum:  $12.67 Minimum: $4.60
$2000 Term: 29 years Term: 27 years

—
$16.00 T ——

— —
— e
ad —— —

— e
$1200 \
$8.00 \
$4.00 \‘

Projected \
$O.DD I‘II‘II‘II‘II‘II‘II‘II‘II‘II‘II‘II‘II‘ r r
4 0 O N O O 0O - @ M < 10 0 N @O o
A Al Al MM M M MMM MmMMm M
O O O b O O 6B © b B b b B B o o
LV VR o VI o VIR o VA o VA o VA oV A aV I VAN o VNN o VRN o VAN a VAR oV A oY

Fiscal Year (Beg July 1]

Actual levies provided by Santa Clara Co. Finance Agency. Future tax levies are based on County's collection methodology which consists of current Fiscal Year debt service plus a reserve equal to the payment due during the
first half of the following Fiscal Year, less previously collected reserve. Values reflect the impact of sequestration and the resulting decrease in federal subsidy, currently a 5.7% reduction. Levies based on an assumed 2%
annual increase in net local secured AV, while all other types of AV are assumed to remain unchanged, and based on assumed unitary revenue of 2.0% of debt service & reserve (3.0% historical average since 2010-11), other
revenue of 0.1% of debt service & reserve (0.1% historical average since 2010-11), 5% additional reserve account receipts 6.5% historical average since 2010-11), and paying agent fees equal to 2021-22 fee which range
from $4,500 to $6,000 annually. Tax levies are per $100,000 of assessed value. Values rounded.
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GFOA Competitive Criteria

@ Criteria that favors a Competitive Process:

v Rating of the bonds is at least in the single-A category.

e Current GO bond credit ratings are “AAA” (Standard &
Poor's).

v Bonds are general obligation bonds or full faith and credit
obligations of the issuer or are secured by a strong, known and
long-standing revenue stream.

e The bonds are general obligation bonds.

v Bond structure does not include innovative or new features
that require extensive explanation to the bond market.

e The bonds do not include features requiring explanation.

X Issuer is well known and frequently in the market.*

e The District is not well known and frequently in the market.
v We meet 3 out of the 4 competitive process criteria.

*We define “frequently” as meaning the proposed financing would be at least the third publicly offered issuance within the last five years.
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GFOA Negotiated Criteria

@ Criteria that favors a Negotiated Process:
X Rating of the bonds is lower than the single-A category.

e Current and assumed GO bond credit ratings are "AAA”

(Standard & Poor’s).
X Bond insurance or other credit enhancement is unavailable or
not cost-effective.
e Bond insurance is available and cost-effective.
X Structure of bonds has features better suited to negotiation.
e The bonds do not include such features.
x Issuer desires to target underwriting participation to include
disadvantaged business enterprises or local firms.
e All underwriters will have the opportunity to participate.
X Other factors that the issuer, in consultation with its financial
advisor, believes favor the use of a negotiated sale process.
e There are no other factors favoring a negotiatecfsale.

v We meet 0 out of the 5 negotiated process criteria.
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Primary Legal Documents

® Board Resolution: authorizes bonds and signing of documents
within parameters (bond amount, interest rate, etc.)

® Paying Agent Agreement: a bank is assigned responsibility for
forwarding principal and interest payments to investors

® Bond Purchase Agreement: the underwriter purchases the bonds
from the District and resells them to investors

® Preliminary Official Statement: discloses important information
about the District and financing to investors

@ Continuing Disclosure Certificate: District provides updates to the
bond market annually and if any significant events occur
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Legal Structure — General Obligation Bonds

Bonds
Redeemed

Escrow Agent

Investors in
Bond Market

Property
Taxes

Property Owners

Departniént of Tax
and Collections

Paying Agent
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Disclosure to Investors

@ The Official Statement is the primary disclosur
ocument.

@® The Board will be asked to review the Preliminary Official
tatement.

e ol e s paponcs i b rt i oo e o v reoeree  comin e el
alternaiive minimum tax for individuals and corporations, but such interest is taken into account in compuing an
adjustment wsed in determining the federal alternative minimum tax for certain corporations. In addition, in the
opinion of Bond Counsel, interest on the Bonds is exempt from personal income taxation imposed by the State of
Calfonia. Scc “LEGAL MATTERS T Maters heren

$11.390.000
LOS GATOS UNION SCHOOL DISTRICT

L]
° @ (COUNTY OF SANTA CLARA, CALIFORNIA)
l I I l l IOSCATGS 2015 GENERAL OBLIGATION REFUNDING BONDS
4 DATED: Date of Delivery DUE: August 1, as shown on the inside cover

“The Los Gatos Union School District (County of Santa Clara, California) 2015 General Obligation Refunding Bonds
inth sggregate prinipal amoun of $1 390000 (h “Bonds”ar bing s by Lo Gaos Union Shool District
oDl 0 ) the

horred schot purposes and (ii) pay costs of issuance of the Bonds. Sce “PLAN OF REFUNDING™

horin

rd of Supervisors of the County of Santa Clara is empowered and obligated to annually levy and collect ad
valorem property taxes without limitation a5 1o rate or amount on all taxable property in the Disirct (except for
cotain persons property whic bl t it e forthepiyment f priniplof et on the Bonds
See “SECURITY AND SOURCE OF PAYMENT" hre

Interest on the Bonds is first payable on February 1, 2016, and semiannually thereafier on February 1 and August |
of each year. The Bonds are subject 1o redemption prior o their maturity. See “THE BONDS —Redemption
Provisions” herein.

» Honest and Fair Dealing

he Bods r bein s 3 fllysegiserd bonds it copons and e deliveredwil b reiserd n e
name of Cede & Co., s nomince of The Depository Trust Company (“DTC"). DTC wil act as securities depository
for the Bonds.  Individual purchases of the Bonds will be made in book-entry only form and only in authorized
denominations as described in this Official Statement. So long as Cede & Co. is the registered owner of the Bonds,
paymentso o[ prniplof and irest o the Bondswilb made by U, Bank National Asocationss pyin agent
(the “Paying Agent") to DTC for subsequent disbursemen (0 DTC Partcipants who will remit such payments to the
A G, Sed APPENDIX F-DTC BOOK-ENTRY ONLY tached et

Benefi

e Disclose all “material”
» Marketing

e Present and future

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT INTENDED
70 BE A SUMMARY OF ALL FACTORS RELEVANT T0 AN INVESTMENT IN THE BONDS. INVESTORS SHOULD.
READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN

FORMED INVESTMENT DECISION. CAPITALIZED TERMS USED ON THIS COVER PAGE NOT OTHERWISE
DEFINED WILL HAVE THE MEANINGS SET FORTH HEREIN.

MATURITY SCHEDULE
See Inside Cover.

“The Bonds are being purchased for reoffering by the Underwriter, The Bonds are offered when, as and if ssued by

the District and reccived by the Underwiter, subject o approval s to legality by Dannis Woliver Kelley, San Dicgo.

California, Bond Counsel. It is anticipated that the Bonds, in definitive form, will be available for delivery through

the facilites of DTC on or about December 17, 2015,

“This Official Statement is dated December 2, 2015,

Cover page of Official
Statement from District's
last bond issue in 2020
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Tips for Reviewing the Disclosure

@ In reviewing the Preliminary Official Statement:

»Format is based on the industry standard, for the convenience
of the primary audience -- investors. Standard information is
provided in standard fashion, which is often not in the best

writing style.

»Providing too much information can obscure important
points; however, omitting information which might be
material to an investment decision would be disastrous.

Pt is better to bring something to our attention, so that it can
be considered and discussed, rather than assume that we've
already thought of it.
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It is Important to Review the Disclosure

® Securities and Exchange Commission report (January,
1996) on the disclosure of Orange County in connection
with the sale of municipal securities prior to its bankruptcy:

“In authorizing the issuance of securities and
related disclosure documents, a public
official may not authorize disclosure that
the official knows to be false; nor may a
public official authorize disclosure while
recklessly disregarding facts that indicate
that there is a risk that the disclosure may
be misleading.”

GC ancial Strategie Los Gatos Union School District- Page 43




Bonding Capacity

Bonding Gapacity’ $119.18 Million in Remaining Bonding Capacity will Increase with AV Growth and

Outstanding Bonds Repayment of Outstanding Bonds
$225,000,000

Actual | Projected
-——— — >

$200,000,000 —_——

$175,000,000

as of February 1, 2022

$150,000,000
$186,730,622 = bonding capacity

=— 15,270,000 = outstanding Measure E bonds
- 52,280,000 = outstanding Measure B bonds
$119,180,622 = remaining bonding capacity

$125,000,000

$100,000,000

0 QOutstanding Bonds - Measure E

$75,000,000

0 (Qutstanding Bonds - Measure B

$50,000,000

$25,000,000

$0

2020 2021 2022 2023 2024 2025
Fiscal Year (Beg July 1]
Notes: Bonding capacity is 1.25% of Total AV for a union school district (per Education Code 15108]); bonding capacity is actual through 2021-22. Assessed value data
provided by Santa Clara Co Finance Agency, and is shown as of Aug 20 each year when assessed value is "equalized" (per Revenue and Taxation Code 2052). Future bonding
capacity assumes 2% annual growth in net local secured AV, while all other types of AV are assumed to remain unchanged. Debt service from Official Statements.
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Detailed Estimated Costs of Issuance

LOS GATOS UNION SCHOOL DISTRICT
(Santa Clara County, California)
2022 General Obligation Refunding Bonds
Estimated Costs of Issuance
Refunding of 2010 GO Refunding of GO Refunding of GO Combined
Description Refunding Bonds Series 2011A Bonds  Series 2012 Bonds Total
* Dannis Woliver Kelley, Bond Counsel
Bond Counsel Services: $0.00 $37,500.00 $0.00 $37,500.00
* Government Financial Strategies inc., Municipal Advisor
Professional Services: $0.00 $79,400.00 $0.00 $79400.00
« Standard & Poor's Ratings Services, Rating Agency
Professional Services: $3,250.00 $17,25000 $3,25000 $23,750.00
* Other Issuance Expenses (break out listed below)
U.S. Bank, National Association, Paying Agent
Acceptance Fees: $0.00 $500.00 $0.00 $500.00
First year's Annual Administration Fee: $0.00 $1,000.00 $0.00 $1,000.00
Good Faith Fund Administration Fee: $0.00 $500.00 $0.00 $500.00
COl Fund Administration Fee: $0.00 $500.00 $0.00 $500.00
Anticipated Direct Out-of-pocket Expenses: $0.00 $500.00 $0.00 $500.00
U.S. Bank, National Association, Escrow Agent
Acceptance Fees: $0.00 $0.00 $0.00 $0.00
Escrow Agent Fee: $0.00 $300.00 $0.00 $300.00
BNY Mellon, Escrow Agent
Acceptance Fees: $0.00 $0.00 $0.00 $0.00
Escrow Agent Fee: $0.00 $0.00 $600.00 $600.00
AVIA Printing, Printer $0.00 $1,800.00 $0.00 $1,800.00
Causey Demgen & Moore, Verfication Agent $125.00 $1,75000 $125.00 $2,000.00
California Municipal Statistics, Research $0.00 $900.00 $0.00 $900.00
» Contigency $3,125.00 $5,100.00 $2,525.00 $10,750.00
TOTAL COSTS OF ISSUANCE $6,500.00 $147,000.00 $6,500.00 $160,000.00
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