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Governmental
Activities

Assets
Current assets:

Cash and investments 22,863,465$    
Accounts receivable 796,315
Prepaid expenses 3,627
Stores inventories 7,169

Total current assets 23,670,576
Noncurrent assets:

Non-depreciable capital assets 6,383,065
Capital assets, net of depreciation 17,662,674

Total noncurrent assets 24,045,739
Total Assets 47,716,315$    

Deferred Outflows of Resources
Pension plan contributions 2,496,533$      
Deferred loss on early retirement of long-term debt 428,885

Total Deferred Outflows of Resources 2,925,418$      

Liabilities
Current liabilities:

Accounts payable 1,521,619$      
Unearned revenue 2,673
Accrued interest 550,603

Total current liabilities 2,074,895
Long-term liabilities:

Due within one year 2,405,000
Due after one year 44,595,654

Total long-term liabilities 47,000,654
Total Liabilities 49,075,549$    

Deferred Inflows of Resources
Net difference between projected and actual earnings from pension plans 1,847,034$      

Total Deferred Outflows of Resources 1,847,034$      

Net Position
Net Investment in Capital Assets 3,551,921$      
Restricted for:

Categorical programs 1,112,925
Debt service 2,937,886
Cafeteria programs 40,025
Capital projects 13,470
Other purposes (nonexpendable) 10,796

Total restricted 4,115,102
Unrestricted (7,947,873)

Total Net Position (280,850)$       

Scotts Valley Unified School District
Statement of Net Position

June 30, 2016

The notes to the financial statements are an integral part of this statement.

15



Net (Expense)
Operating Revenue and

Charges for Grants and Changes in
Expenses Services Contributions Net Position

Governmental activities:
Instruction 12,652,831$     -$                1,896,503$     (10,756,328)$    
Instruction-related services:

Supervision of instruction 596,128 - 123,233 (472,895)
Instruction library, media and technology 495,584 - 31,405 (464,179)
School site administration 1,687,102 - 40,339 (1,646,763)

Pupil services:
Home-to-school transportation 304,323 - - (304,323)
Food services 497,011 325,207 120,211 (51,593)
All other pupil services 1,341,553 - 385,444 (956,109)

General administration:
Data processing 86,787 - - (86,787)
All other general administration 1,317,571 - 99,559 (1,218,012)

Plant services 2,399,386 - 91,720 (2,307,666)
Ancillary services 225,891 - 34,291 (191,600)
Community services 2,124 - 277 (1,847)
Other outgo 14,617 - 668,495 653,878
Interest on long-term debt 1,236,149 - - (1,236,149)

Total governmental activities 22,857,057$     325,207$        3,491,477$     (19,040,373)

General revenues:
Taxes and subventions:

Taxes levied for general purposes 11,189,631
Taxes levied for debt service 2,792,614
Taxes levied for other specific purposes 256,857

Federal and state aid not restricted to specific purposes 8,819,744
Interest and investment earnings 152,809
Miscellaneous 186,327

Total general revenues and special items 23,397,982

Change in net position 4,357,609

Net position beginning (4,638,459)

Net position ending (280,850)$         

Scotts Valley Unified School District
Statement of Activities

For the Fiscal Year Ended June 30, 2016

Program Revenues

The notes to the financial statements are an integral part of this statement.
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Bond Interest Other
and Nonmajor Total

General Building Redemption Governmental Governmental
Fund Fund Fund Funds Funds

Assets
Cash and investments 6,282,742$       13,026,036$     2,937,886$       616,801$          22,863,465$     
Accounts receivable 796,315 - - - 796,315
Prepaid expenditures 3,627 - - - 3,627
Stores inventories - - - 7,169 7,169

-
Total Assets 7,082,684$       13,026,036$     2,937,886$       623,970$          23,670,576$     

Liabilities and Fund Balances
Liabilities:

Accounts payable 1,118,858$       318,554$          -$                 84,207$            1,521,619$       
Unearned revenue 2,673 - - - 2,673

Total Liabilities 1,121,531 318,554 - 84,207 1,524,292

Fund balances:
Nonspendable:

Revolving fund 2,000 - - 500 2,500
Stores inventories - - - 7,169 7,169
Prepaid expenditures 3,627 - - - 3,627

Restricted for:
Educational programs 1,112,925 - - - 1,112,925
Debt service - - 2,937,886 - 2,937,886
Cafeteria programs - - - 40,025 40,025
Capital projects - 12,707,482 - 13,470 12,720,952

Assigned for:
Contingencies 3,821,196 - - - 3,821,196
Portable leases/facilities needs - - - 408,032 408,032
Bargaining Unit Increases 282,258 - - - 282,258
Deferred maintenance - - - 70,567 70,567

Unassigned:
Economic uncertainties 739,147 - - - 739,147
Unappropriated - - - - -

Total Fund Balances 5,961,153 12,707,482 2,937,886 539,763 22,146,284

Total Liabilities and Fund Balances 7,082,684$       13,026,036$     2,937,886$       623,970$          23,670,576$     

Scotts Valley Unified School District

Balance Sheet
June 30, 2016

Governmental Funds

The notes to the financial statements are an integral part of this statement.

17



Total fund balances - governmental funds 22,146,284$

Amounts reported in the Statement of Net Position are different because:

Capital assets used in governmental activities are not financial resources and therefore are not
reported as assets in governmental funds.

Capital assets at cost 33,543,598$
Accumulated depreciation (9,497,859) 24,045,739

Interest payable on long-term debt does not require the use of current financial 
resources and, therefore, are not reported in the governmental funds. (550,603)

Contributions made to pension plans will not be included in the calculation of the District's net
pension liability of the plan year included in this report and have been deferred and
reported as deferred outflows of resources. 2,496,533

The difference between projected and actual earnings from pension plan assets is not included in the
plan's actuarial study until the next fiscal year and are reported as deferred inflows of
resources in the statement of net position. (1,847,034)

The difference between the reacquisition price and net carrying value of long-term debt when a bond is
refunded is recorded as a deferred loss on the early retirement of long-term debt and a deferred inflow
in the government-wide statement of net position and amortized over the remaining life of 
the refunded debt or refunding debt, whichever is shorter.  This transaction is not a current
financial resource and is not included in the governmental fund statements. 428,885

Long-term liabilities are not due and payable in the current period and therefore are not reported
as liabilities in the funds.  Long-term liabilities at year-end consists of:

General obligation bonds 28,320,000$
Unamortized bond premiums 1,451,300
Certificates of participation 3,430,000
Net pension liabilities 13,695,846
Annual net OPEB obligation 55,490
Compensated absences (vacation) 48,018 (47,000,654)

Total net position - governmental activities (280,850)$

Scotts Valley Unified School District

Balance Sheet to the Statement of Net Position
June 30, 2016

Reconciliation of the Governmental Funds

The notes to the financial statements are an integral part of this statement.
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Bond Interest Other
and Nonmajor Total

General Building Redemption Governmental Governmental
Fund Fund Fund Funds Funds

Revenues:
LCFF sources 18,297,868$  -$              -$              -$                    18,297,868$  
Federal revenue 655,050 - - 111,128 766,178
Other state 2,784,413 - 19,155 8,305 2,811,873
Other local 1,864,387 93,127 2,798,028 469,606 5,225,148

Total revenues 23,601,718 93,127 2,817,183 589,039 27,101,067

Expenditures:
Current

Instruction 14,202,743 - - - 14,202,743
Instruction-related services:
   Supervision of instruction 596,128 - - - 596,128
   Instruction library, media and technology 483,737 - - - 483,737
   School site administration 1,612,226 - - - 1,612,226
Pupil services:
   Home-to-school transportation 304,323 - - - 304,323
   Food services - - - 456,051 456,051
   All other pupil services 1,341,553 - - - 1,341,553
General administration:
   Data processing 86,787 - - - 86,787
   All other general administration 1,308,653 - - - 1,308,653
Plant services 1,867,362 - - 150,812 2,018,174
Facilities acquisition and construction - 2,161,601 - 1,575 2,163,176
Ancillary services 225,891 - - - 225,891
Community services 2,124 - - - 2,124
Other outgo 14,617 - - - 14,617
Debt service:
   Principal 100,000 - 885,000 - 985,000
   Interest and fees 147,717 - 1,091,829 - 1,239,546

Total expenditures 22,293,861 2,161,601 1,976,829 608,438 27,040,729

Excess (deficiency) of revenues
over (under) expenditures 1,307,857 (2,068,474) 840,354 (19,399) 60,338

Other financing sources (uses):
Transfers in - - - 50,000 50,000
Transfers out (50,000) - - - (50,000)

Total other financing sources (uses) (50,000) - - 50,000 -

Net changes in fund balances 1,257,857 (2,068,474) 840,354 30,601 60,338

Fund balances beginning 4,703,296 14,775,956 2,097,532 509,162 22,085,946

Fund balances ending 5,961,153$    12,707,482$  2,937,886$    539,763$            22,146,284$  

Scotts Valley Unified School District
Governmental Funds

For the Fiscal Year Ended June 30, 2016
Statement of Revenues, Expenditures and Changes in Fund Balances

The notes to the financial statements are an integral part of this statement.
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Total net change in fund balances - governmental funds 60,338$              

Capital outlays are reported in governmental funds as expenditures.  However, in the Statement
of Activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense.

Additions to capital assets 2,210,284$       
Depreciation expense (741,180) 1,469,104

The governmental funds report debt proceeds as an other financing source, while repayment of debt
principal is reported as an expenditure. Interest is recognized as an expenditure in the governmental 
funds when it is due.  The net effect of these differences in the treatment of long-term debt and related
items is as follows:

Repayment of bond principal 885,000$         
Repayment of certificates of participation princpal 100,000 985,000

In governmental funds, if debt is issued at a premium or at a discount, the premium or discount is recognized as an
other financing source or other financing use in the period it is incurred. In the government-wide statements, the
premium or discount is amortized as interest over the life of the debt. The difference between premiums or discounts
recognized in the current period and amortized over future periods is: 113,600

In governmental funds, actual contributions to pension plans are reported as expenditures in the year incurred. 
However, in the government-wide statement of activities, only the current year pension expense as noted in the 
plans' valuation reports is reported as an expense, as adjusted for deferred inflows and outflows of resources. 1,744,899

In the Statement of Activities, compensated absences are measured by the amount earned during the
year.  In governmental funds, however, expenditures for those items are measured by the amount
of financial resources used (essentially the amounts paid).  This year, vacation earned exceeded the
amounts used. (6,224)

In the Statement of Activities, the net postemployment benefit obligation is the amount by which the contributions
toward the OPEB plan were less than the annual required contribution as actuarially determined.  The net
postemployment benefit obligation is not recorded in the governmental fund statements. The change in the net
OPEB obligation was recorded in the Statement of Activities in the amount of: (12,505)

Interest on long-term debt in the Statement of Activities differs from the amount reported in the governmental funds
because interest is recognized as an expenditure in the funds when it is due and thus requires the use of
current financial resources.  In the Statement of Activities, however, interest expense is recognized as the interest
accrues, regardless of when it is due. 3,397

Changes in net position of governmental activities 4,357,609$         

Scotts Valley Unified School District

Revenues and Expenditures and Changes in Fund Balances

For the Fiscal Year Ended June 30, 2016

Reconciliation of the Governmental Funds Statement of

to the Statement of Activities

The notes to the financial statements are an integral part of this statement.
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Student Body
Agency Fund

Total
Assets

Cash on hand and in banks 94,544$         

Total Assets 94,544$         

Liabilities
Due to student groups 94,544$         

Total Liabilities 94,544$         

June 30, 2016

Fiduciary Funds
Scotts Valley Unified School District

Statement of Fiduciary Net Position

The notes to the financial statements are an integral part of this statement.
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Notes to the Basic Financial Statements
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Fair value 
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Financial Reporting for Postemployment Benefit Plans Other 
Than Pension Plans

Financial
Reporting for Postemployment Benefit Plans Other Than Pension Plans
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Tax Abatement Disclosures,
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Pensions Provided through Certain Multiple-Employer Defined 
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General Information about the STRS Pension Plan 
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Variance with
Final Budget

Actual Positive - 
Original Final (GAAP Basis) (Negative)

Revenues:
LCFF sources 17,943,257$        18,031,751$        18,297,868$        266,117$             
Federal revenues 664,790 683,467 655,050 (28,417)
Other state 2,084,046 2,709,011 2,784,413 75,402
Other local 1,001,861 1,723,851 1,864,387 140,536

Total revenues 21,693,954 23,148,080 23,601,718 453,638

Expenditures:
Certificated salaries 8,880,507 8,978,644 9,449,252 (470,608)
Classified salaries 2,306,182 2,232,669 2,483,060 (250,391)
Employee benefits 5,080,795 5,741,996 5,457,180 284,816
Books and supplies 986,230 1,886,214 1,161,767 724,447
Services and other operating expenditures 3,371,505 3,954,924 3,480,269 474,655
Other outgo 267,045 267,045 262,333 4,712

Total expenditures 20,892,264 23,061,492 22,293,861 767,631

Excess (deficiency) of revenues
over (under) expenditures 801,690 86,588 1,307,857 1,221,269

Other financing sources (uses):
Transfers in - - - -
Transfers out (50,000) (50,000) (50,000) -

Total other financing sources (uses) (50,000) (50,000) (50,000) -

Change in fund balance 751,690 36,588 1,257,857 1,221,269

Fund balance beginning 4,703,296 4,703,296 4,703,296 -

Fund balance ending 5,454,986$          4,739,884$          5,961,153$          1,221,269$          

Budgeted Amounts

Scotts Valley Unified School District

Budget to Actual (GAAP)

For the Fiscal Year Ended June 30, 2016

Schedule of Revenues, Expenditures and Changes in Fund Balance

General Fund
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Special Reserve
Deferred Capital Fund for Total Nonmajor

Cafeteria Maintenance Facilities Capital Outlay Governmental
Fund Fund Fund Projects Funds

Assets
Cash and investments 98,209$                91,779$                385,427$              41,386$                616,801$          
Stores inventories 7,169 - - - 7,169

Total Assets 105,378$              91,779$                385,427$              41,386$                623,970$          

Liabilities and Fund Balances
Liabilities:

Accounts payable 57,684$                21,212$                3,701$                  1,610$                  84,207$            

Total Liabilities 57,684 21,212 3,701 1,610 84,207

Fund Balances:
Nonspendable revolving funds 500 - - - 500
Nonspendable stores inventories 7,169 - - - 7,169
Restricted for cafeteria programs 40,025 - - - 40,025
Restricted for capital projects - - 2,575 10,895 13,470
Assigned for portable leases and facility needs assessment - - 379,151 28,881 408,032
Assigned for miscellaneous - 70,567 - - 70,567
Unassigned - - - - -

Total Fund Balances 47,694 70,567 381,726 39,776 539,763

Total Liabilities and Fund Balances 105,378$              91,779$                385,427$              41,386$                623,970$          

Scotts Valley Unified School District

Combining Balance Sheet
June 30, 2016

Nonmajor Governmental Funds

Capital Projects FundSpecial Revenue Fund
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Special Reserve
Deferred Capital Fund for Total Nonmajor

Cafeteria Maintenance Facilities Capital Outlay Governmental
Fund Fund Fund Projects Funds

Revenues:
Federal revenue 111,128$             -$                    -$                    -$                    111,128$             
Other state 8,305 - - - 8,305
Other local 325,984 259 143,082 281 469,606

Total revenues 445,417 259 143,082 281 589,039

Expenditures:
Pupil services:
   Food services 456,051 - - - 456,051
Plant services - 71,983 75,119 3,710 150,812
Facilities acquisition and construction - - 1,575 - 1,575

Total expenditures 456,051 71,983 76,694 3,710 608,438

Excess (deficiency) of revenues
over (under) expenditures (10,634) (71,724) 66,388 (3,429) (19,399)

Other financing sources (uses):
Transfers in - 50,000 - - 50,000
Transfers out - - - - -

Total other financing sources (uses) - 50,000 - - 50,000

Change in fund balances (10,634) (21,724) 66,388 (3,429) 30,601

Fund balances beginning 58,328 92,291 315,338 43,205 509,162

Fund balances ending 47,694$               70,567$               381,726$             39,776$               539,763$             

Scotts Valley Unified School District

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances
For the Fiscal Year Ended June 30, 2016

Nonmajor Governmental Funds

Capital Projects FundSpecial Revenue Fund
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Second
Period Annual
Report Report

Regular ADA:
Grades TK/K through three 680.16     680.48        
Grades four through six 553.54     554.66        
Grades seven and eight 403.66     403.37        
Grades nine through twelve 802.78     798.64        

Regular ADA Totals 2,440.14  2,437.15     

Extended year special education:
Grades TK/K through three 1.21         1.21            
Grades four through six 1.17         1.17            
Grades seven and eight 0.34         0.34            
Grades nine through twelve 0.39         0.39            

Special education - nonpublic and nonsectarian:
Grades four through six 0.96         0.70            
Grades seven and eight 0.98         0.69            

Extended Special education - nonpublic and nonsectarian:
Grades TK/K through three
Grades four through six 0.31         0.31            
Grades seven and eight 0.28         0.28            

ADA Totals 2,445.78  2,442.24     

For the Fiscal Year Ended June 30, 2016
Schedule of Average Daily Attendance
Scotts Valley Unified School District
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Number Number
of Days of Days

Minutes 2015-16 Traditional Multitrack
Grade Level Requirements Actual Minutes Calendar Calendar Status

Kindergarten 36,000 36,000 180 0 In compliance
Grade 1 50,400 50,625 180 0 In compliance
Grade 2 50,400 50,625 180 0 In compliance
Grade 3 50,400 50,625 180 0 In compliance
Grade 4 54,000 55,630 180 0 In compliance
Grade 5 54,000 55,630 180 0 In compliance
Grade 6 54,000 59,320 180 0 In compliance
Grade 7 54,000 59,320 180 0 In compliance
Grade 8 54,000 59,320 180 0 In compliance
Grade 9 64,800 67,200 180 0 In compliance
Grade 10 64,800 67,200 180 0 In compliance
Grade 11 64,800 67,200 180 0 In compliance
Grade 12 64,800 67,200 180 0 In compliance

Scotts Valley Unified School District
Schedule of Instructional Time Offered

For the Fiscal Year Ended June 30, 2016

School districts and charter schools must maintain their instructional minutes as defined in Education 
Code Section 46207. This schedule is required of all districts and charter schools, including basic aid 
districts.

The District has received incentive funding for increasing instructional time as provided by the 
Incentives for Longer Instructional Day. This schedule presents information on the amount of 
instruction time offered by the District and whether the District complied with the providisions of 
Education Code Sections 46200 through 46206. The District has not met or exceeded its target funding.
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(Budget 1)
2017 2016 2015 2014

General Fund
Revenues and other financial sources 21,693,954$     23,601,718$     20,444,133$     18,708,726$     

Expenditures 20,892,264 22,293,861 21,172,994 18,961,945
Other uses and transfers (out) - 50,000 50,000 -

Total outgo 20,892,264 22,343,861 21,222,994 18,961,945

Change in fund balance 801,690$          1,257,857$       (778,861)$        (253,219)$        

Ending fund balance 6,762,843$       5,961,153$       4,703,296$       5,482,157$       

Available reserves (2) 737,456$          739,147$          734,341$          3,752,647$       

Reserve for economic uncertainties 737,456$          739,147$          734,341$          730,970$          

Unassigned fund balance -$                 -$                 -$                 3,021,677$       

Available reserves as a percentage 
of total outgo 3.5% 3.3% 3.5% 19.8%

Total long-term debt 44,595,654$     47,000,654$     46,360,415$     19,794,667$     

Average daily attendance (ADA) at P-2 2,391 2,446 2,391 2,382

ADA has increased by 64 over the past three years.  The District anticipates a decrease of 55 in ADA from 2016 to 2017.

The General Fund balance has increased by $478,996 since 2014.  For a district this size, the state recommends
available reserves of at least 3% of total General Fund expenditures, transfers out and other uses (total outgo).
The fiscal year 2016-17 budget projects a $801,690 increase in fund balance.

The District has had an operating deficit in two of the past three years.  Total long-term debt has increased by 
$27,205,987 over the past three years.

1 Budget numbers are based on the first adopted budget of the fiscal year 2016/17.

2 Available reserves consists of all unassigned fund balances in the General Fund, which includes the reserve for
  economic uncertainties.

Scotts Valley Unified School District
Schedule of Financial Trends and Analysis
For the Fiscal Year Ended June 30, 2016
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Scotts Valley Unified School District
Reconciliation of Annual Financial and Budget Report (SACS)

to the Audited Financial Statements
For the Fiscal Year Ended June 30, 2016

Bond Interest Other
and Nonmajor

General Building Redemption Governmental
Fund Fund Fund Funds

June 30, 2016 Annual Financial and Budget
Report Fund Balances  $      5,222,006  $    12,707,482  $      2,937,886  $      1,278,910 

Adjustments and Reclassifications:
Special Reserve Fund for Other Than Capital Outlay:

Cash with County Treasury 739,147 - - (739,147)

June 30, 2016 Audited Financial
Statements Fund Balances  $      5,961,153  $    12,707,482  $      2,937,886  $         539,763 
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COMPLIANCE
SECTION
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OTHER INDEPENDENT 
AUDITOR’S REPORTS
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GOVERNMENT AUDITING STANDARDS

Government Auditing Standards 

deficiency in internal control

material weakness

significant deficiency
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Government Auditing Standards. 

Government Auditing Standards 
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2015-16 Guide for Annual Audits of K-12 Local Education 
Agencies and State Compliance Reporting

2015-16 Guide for Annual Audits of K-12 Local Education Agencies and State 
Compliance Reporting

Government Auditing Standards
2015-16 Guide for Annual Audits of K-12 Local 

Education Agencies and State Compliance Reporting
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FINDINGS AND 
RECOMMENDATIONS
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